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New Issue 





$6,000,000 


CITIES SERVICE COMPANY 


Series B 


7% Convertible Gold Debentures 


Dated January 1, 1918. 
Authorized $30,000,000 Held in Reinvestment Fund, $215,000 


In Treasury of Company $21,000,000 Outstanding in hands of public, 
including present issue, $8,785,000 


Callable in whole or in part, at 102 and interest. If called before, on or after January 1, 1920, holders will be 
given the right to convert after proper notice by public advertisement. 
Interest payable without deduction for Normal Federal Income Tax of 2%. 
Coupon Debentures, registerable as to principal; denominations $1,000 and $500, interest payable 
January 1st and July Ist. 
Fully Registered Debentures; denominations 35,000, $1,000, $500, $100, $10, and multiples of $10, interest payable 
by check monthly, quarterly, semi-annually, or annually, at option of holder; except that on Debentures 
of less than $100 principal amount, interest is payable annually on the first day of January. 


BANKERS TRUST COMPANY, TRUSTEE 


We summarize from a letter of Mr.’ Henry L. Doherty, President of Cities Service Company, 


as follows: 

SECURITY—Series B 7% Convertible Gold Debentures are direct obliga- 
tion of Cities Service Company, and are the only outstanding funded obliga- 
tions of the Company with the exception of $45,400 principal amount un- 
converted Series A 5% Convertible Gold Debenture Bonds, issued in 1916. 


CONVERSION PRIVILEGE—Each $1,000 principal amount Series B 7% 
Debentures is convertible, on and after January 1, 1920, at the option of the 
holder, into 8 shares of Cities Service Company Preferred Stock and 2 shares 
of Cities Service Company Common Stock, together with accumulated cash 
and stock dividends on 2 shares of Common Stock from January 1, 1918, to 
the date of conversion. 

EARNINGS—Cities Service Company’s proportion of net earnings of sub- 
sidiary companies for the twelve months ended June 30, 1918, was 
$20,509,315.04. 

Earnings continue to show a progressive increase. After providing for 
excess profits taxes and other charges of Cities Service Company and its sub- 
sidiaries the balance of Cities Service Company’s proportion of net earnings 
of subsidiaries was $11,248,512 for the first six months of 1918, $9,645,413 for 
the first six months of 1917, and $3,705,724 for the first six months of 1916. 

Earnings for the six months ended June 30, 1918, were equivalent to more 
than 5.6 times the dividend requirements on the Preferred Stock and, after 
providing for dividends on the Preferred Stock, in excess of $34.50 per share 
on the Common Stock, or at the rate of $69 per share for the year. 


REINVESTMENT FUND—At the present cash dividend rate on Cities 
Service Company Common Stock, not less than $30,000 monthly, beginning 
February 1, 1918, is available for purchase, in open market, of Series B 7% 
Debentures at a price not exceeding 105 and interest, for account of the holders 
of this issue of $30,000,000 Debentures. 

EQUITY—Cities Service Company had outstanding in the hands of the 
public on June 30, 1918, $67,328,667 par value 6% Cumulative Preferred Stock, 
and $26,847,015 par value Common Stock, having a market value at present 
quotations in excess of $100,000,000. 

LEGALITY—The legality of this issue has been approved by Messrs. 
Roberts, Montgomery & McKeehan, of Philadelphia, and Messrs. Frueauff, 
Robinson & Sloan, of New York. 


Price 1021, and interest 


Offering subject to prior right of stockholders of Cities Service Company, of record August 6th, to 
subscribe until and including August 29, 1918. 


HENRY L. DOHERTY & CO. MONTGOMERY & CO. 


New York Philadelphia New York 
This information and these statistics are not guaranteed, but ; 
have been obtained from sources we believe to be accurate 
“Passed as not incompatible with the interest of the United States, but without approval of the merits, security 
or legality. (Opinion No. A-245.) Signed CAPITAL ISSUES COMMITTER.” 


Due January 1, 1966. 
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THE ZONE SYSTEM FOR TRACTION FARES. 


Much Easier to Inaugurate Than Increase the Rates and Not Likely to Be Noticed So Much— 
President Mortimer’s Suggestion. 

While it is generally conceded that our public utility transportation lines are entitled to increased 
evenues for their service, it is not so easy for them to bring public opinion to accept their side of the 
uestion. Yet the traction companies confront the same difficulties most individuals and corporations 
ice as a result of the war. It cost them more for everything entering into their operation, especially 
ibor, and besides on their backs hang another burden in that they cannot charge a flexible rate but 
nust submit to the limitations embodied in their franchises or to regulation by public service commisions. 

More than 250 public utility corporations have been able to obtain grants for the increase of their 
evenue but most of these increases have been made by smaller communities. The larger cities have not 

ired so well. In Manhattan the head of the traction system is crying that bankruptcy is certain for the 
panies unless relief is soon extended to them, while over in Brooklyn the whole Borough is disturbed 
ver the application of the Brooklyn Rapid Transit for permission to charge as high as seven cents fare. 
n Detroit the United Traction Co., which inaugurated a rate of six cents, has had to combat mobs who 
locked the cars in their refusal to meet the increase and the public finally won out through enactment 
if an ordinance for a straight 5c. fare. 

It is a problem these companies must solve, since the public has become so accustomed to paying a 
nickel for a ride. We commented in our last issue on the suggestion made by President Mortimer of the 
orth American Company, that instituting a zone system of fares in place of increasing them would 
olve the problem. This is a good idea, which would be worth testing thoroughly. Under the zone 
ystem the companies could reduce the distance a passenger could travel for a stipulated sum and pas- 
engers would not notice the added cost as much as they would when they must look for five cents and 
nother cent to make up the six cents. When people paid ten cents to ride to Coney Island there was 
ttle complaint, for it was quite a distance to go for so small a sum. 

There would be little protest if the zone system embraced proper distances and a five-cent fare col- 
ected in each zone. This system has long been in successful use throughout many counties and towns in 
New Jersey covered by the Public Service Corporation of New Jersey, and the system works smoothly 
nd meets no protests. It is also in successful use elsewhere. 

In some places the zone system might not work out as well as in the case of a straight increase to 
ix cents or seven cents, but where it is adaptable, as it would be in the larger cities, the experiment 
hould be tried to discover how it would operate. The experience of Detroit, the one big city where the 
ix-cent system has been tried and failed to meet the approval either of the City Council or the public 
is sufficient evidence of a deep-rooted prejudice on the part of the public in the large urban centres to 
aying any more than five cents for a single ride. If the zone system were adopted in Detroit, however, 
it would result in increasing the company’s revenues and excite no prejudice, as most working people 
vould soon adjust their living quarters as to be forced to pay only one fare, while the casual ‘traveler 
through two or three zones and covering a greater stretch would not object to paying two or three 
ares for the long distance. 


THE DEFEATED VIPER AT OUR DOORS. 


Germany’s Effort to Demoralize Our Commerce and Alarm American People Will Have 
Opposite Effect—Teutonic Desperation. 

German rage and disappointment over her defeat in France, which she attributes to the timely 
ntervention of our American fighters in aid of the French and English, is expressed in every attack 
er underwater vessels make on our commercial ships or those of our Allies on this side of the water. 
she has detached a large flotilla of these sea vipers from European waters and is sending them over 
ere at the very doors of our principal harbors to get the revenge she has been unable to achieve on the 
eld of battle on land. 

The U-boat commanders evidently have orders to take the utmost risks of destruction or capture 
n order to be able to torpedo vessels off New York harbor, the Long Island, Massachusetts and South 
\tlantic coasts and so mystify and frighten us as to finally force the withdrawal of a considerable number 
f warships from the job of convoying troopships to Europe and thus eg re or stop altogether the 
hipment of soldiers to France. In no other way can Germany release the fast tightening grip around 
ie throats of her military dictators. 

German psychology is again wrong in its appraisal of the probable effect of this terrorist thrust 
t us. She imagines that the sinking of a score or more ships right off the Atlantic Seaboard, especially 
ear Sandy Hook or Boston, whence a great deal of our commerce departs, will so alarm the nervous, 

igh-strung Yankees that they will be willing subjects for a peace propagznda that will be launched 
t the proper moment. The German High Command will be certain to entertain the dream that our 
iovernment, after hasty and excited conferences at the White House, will order all ves:els held at 
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their docks, exporters and importers will cancel charters owing to prohibitive insurance rates, our grai) 
cotton and stock markets will have convulsions and in short general demoralization will reign and t! 
U-boat will be once more elevated to the rank of a German god, to be worshipped and deified. It will 
another development for the restoration of the dying faith of the German people in their taskmaster 
America brought to her knees at last, will be a sweet song to sing to Teutonic ears. 

A vain hope. America is calm and unruffled as she attacks this new problem. We can say, withor 
violating the censorship regulations, that the sailing of not one vessel has been stopped by the wo 
of the L-boats, and since the first undersea vessel came across to this side to begin the campaign that 
now at its most intensive stage more than 150,000 American troops have sailed from American port 
These figures are the official hgures of the War Department. Activities against the outflow of troo; 
are not checked in the slightest degree. American commercial ships, British vessels and French, Norw: 
gian and Spanish commerce carriers have all arrived and departed from our ports in regular orde: 
‘they will continue to do so, perfectly content to take the usual risks that go with modern war cond 
tions. Our grain, cotton and stock exchanges have shown no marked indications of perturbation, and 
the situation as depicted by the Germans of a reign of terror on this side is little short of comic. 

Germany is beaten, and in the inner councils of her leaders the truth is fully realized. She wi 
fight on, however, as long as the people can be led by the nose to make the sacrifices or consent 1 
them, but as said by Dr. Davis, the American dentist, lately court dentist to the Kaiser, the element 
of revolt in Germany are being rapidly supplied and soon the army itself will be permeated by revolu 
tionary sentiments. In his remarkable book, which he has just published, Dr. Davis, who lived in Berli: 
for fifteen years and only left there last January when living conditions became so bad as to endange: 
the lives of his wife and child, states that the German army at the front is hearing almost daily about 
the unbearable conditions at home, where old people and younger people also, are dying from unde: 
feeding, and that the seeds of revolution are being sown. He'‘tells of dogs being stolen and made int: 
food. He himself bought a sausage which the dealer confessed was made from the meat of an elephant 
that had died in the Zoo. Soap, which sells at $7 a cake, is made from the bodies of the dead. Food substi 
tutes are killing hundreds daily and there is a widespread graft in foodstuffs which have been ordered 
distributed on the card ration system, but which has broken down, so that the rich and powerful are 
able to live, but the great masses of the people are left to starve. Food riots, which the authorities ar 
careful to keep from the newspapers, are frequent, and there is intense suffering that is constant. Among 
many of Dr. Davis’ titled patients weariness of the war has been an expression frequently repeated. 

It is thus a desperate, defeated military autocracy that is making its last savage dashes against 


America. But there is a stone wall there, and it 


STEEL STOCKS AND WAR PROFITS TAXES. 

The Financial World has received several letters from 
subscribers in recent weeks, asking how it would be pos- 
sible for the large steel manufacturing companies to pay 
their present dividends if the tax on war profits was 
to be made as high as 80 per cent. Now a great many 
other people and especially corporation heads, have been 
considering this same question. At least four of the 
big concerns have decided that they can continue present 
dividends and yet pay the increased taxes. All have 
made most liberal allowances for such taxes on the basis 
of the heaviest war profits taxes suggested in the earn- 
ings here presented for the first six months of 1918: 
Per Cent. 


on ‘‘ommon 
30.36 


Six months Balance for Divs. 

to June so U. Steel Corporation, 

$119,518, 815 $80,865,427 
Midvale Stee! & Ordnance. 


21,883,797 16,345,784 32 .68* 
Lackaw ‘nna Steel 
6,682,885 5,050,201 28.82 
Republic Tron & Steel 
7,208,173 6,027,541 34.42 


“*Only one class of stock. 

It will be seen that the Republic Iron & Steel Co. beat 
its larger competitor, the Steel Corporation, in the per- 
centage of its earnings applicable to the stock and that 
Midvale also shows better than the Steel Corporation. 
On the basis of present prices for the shares of the four 
companies also the stocks of Midvale, Lackawanna, and 
Republic are selling at prices to yield a lower return on 
the investment than U.S. Steel common. The percentage 
of yield is about as follows: 


Div., Yield, 
per cent. Mkt. Price. per cent. 
U. 8. Steel.... awe rere 111 Do 
Midvale Steel nam eee a3? 11.33 
Lackawanna Steel ..... eseade ae St 13.00 
Repubtic Steel se ie hoi vec Te 92 6.50 


~ *$50 par. 

The reason Lackawanna Steel and U. S. Steel are selling 
at prices to yield better returns than the other two steel 
shares is that parts of their dividends are paid by “extras.” 
Steel common pays only 5 per cent. per annum, regular, 
and the balance, or 12 per cent., is in the form of extra 
dividends of 3 per cent each quarter. Lackawanna also 


pays only 6 per cent. per annum regular, and the balance 
of the 11 per cent. in the form of 2% per cent. semi-annual 
payments. 


Midvale and Republic pay no extras, but 12 


stands. 


per cent. and 6 per cent. regular, respectively. Evident! 
the market oracles have appraised the Midvale and R« 
public dividends as likely to last longer than the regula 


and extra payments of the other two. 





POSITION OF WABASH “A” STOCK. 

There is outstanding $46,200,000 Wabash preferred “A 
stock which has been receiving 4 per cent. until the last 
payment was deferred and which waits upon the signin: 
of the contract between the railroads and the Government 
rhe 4 per cent. dividend calls for $1,848,000 per annum 
But since August 1 last the “B” stock has become con 
vertible half into “A” stock and the other half into com 
mon stock. Due to this conversion privilege there will b: 
added, if ail the stock is converted, half of $48,728,134, « 
$24,364,067, on which the same dividend would have to b: 
paid, and at the rate of 4 per cent. this would add ap 
proximately a million dollars more to the disbursement o1 
the increased issue. 

Can the Wabash pay it? A study of the road’s earnings 
would indicate that it could, as we can see. The dividend 
the road has paid‘until this August was short of $2,000,00 
by about $118,000. The net earnings available for dividends 
in 1916 were $5,306,489, or $3,500,000 over the require 
dividend; the net earnings in 1917 were $4,172,045, or 
than twice the requirements. 


mort 
In each year the divide: 
could have been paid had all the $24,354,067 “B” stock bee 
converted. It is true that in the first four months of the 
¢2 99 


present year the net declined $2,225,528, but that was b« 
fore the 25 per cent. freight increase went into effect. at 

an increase in passenger fares has also been allowed. Thi: 
increase will most certainly be made apparent when th 
July earnings are made public, and the Wabash shoul 
have no trouble in earning the full 4 per cent. on the 11 

creased “A” stock as a result of the 
“— Besides, under the Government's implie 

guarantee of allowing stockholders the same dividends th: 
roads earned before their control was taken over, ther: 
is every reason to anticipate that the 4 per cent. will b 
continued. However, the delay in paying the last dividend 
has had a tendency to make the holders nervous. But 
it is better to have this legal matter out of the way and 
the railroad know where it stands . 


conversion of thi 


issue. 
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BANKERS’ EYES ON FAR EAST. 
American Capital Quick to See the Great Opportunities 
in China, 

Wideawake American bankers have not been passive 
spectators of the developments at Washington which 
have been so encouraging to the enlistment of American 
banking and commercial enterprise in the Far East. The 
State Department’s endorsement of the proposed loan 
of $50,000,000 to China by the group headed by Morgan & 
Co., is a big help to American enterprise in Asia and the 
\sia Banking Corporation, which was incorporated a 
short time before the State Department entered the situ- 
ation, has completed its organization by the election of 
officers and an office will be opened shortly at 66 Liberty 
St., New York City. The Corporation will engage in 
international and foreign banking in China and in the 
dependencies and island possessions of the United States. 
Ultimately Siberia will be reached. 

The president of the Guaranty Trust Co., of New York, 
Chas. H. Sabin, is president of the new corporation. The 
Vice-Presidents are Albert Breton, Vice-President of the 
Guaranty Trust Co., and Ralph Dawson, Assistant Secre- 
tary of the Guaranty Trust Co. Robert A. Shaw, of the 
Foreign Department of the Guaranty Trust Co., is Treas- 
urer. Mr. Breton is a high authority on banking and 
exchange. The Directors include Mr. Sabin; Seward 
Prosser, President of the Bankers Trust Co.; T. M. Brown, 
of Brown Bros. & Co., who will represent the interest of 
the Mercantile Bank of the Americas; Fredk. I. Kent, 
Vice-President of the Bankers Trust Co., and a foreign 
exchange expert of high reputation; Mr. Breton; Herbert 
Fleishacker, President of the Anglo, Paris and London 
National Bank of San Francisco; M. F. Backus, President 
National Bank of Commerce, Seattle, Washington; C. 
F. Adams, Vice-President First National Bank, Portland, 
Ore., and George E. Smith, President Royal Typewriter 
Co., and of the American Manufacturers Export Asso- 
ciation of New York City. 

Those officers and directors, together with the selec- 
tion of banks interested make a very strong representa- 
tion of localities that are now, and will be more so later 
on, interested in trade with China and the Far East. The 
first work to be done will be to open branches in China 
and a central branch will be opened in Shanghai. With 
that end in view a special commission will be sent to the 
Far East by the Asia Banking Corporation to make a 
thorough investigation and survey. W. C. Lane, Vice- 
President of the Guaranty Trust Co., will head this com- 
mission, and among those who will go with the Com- 
mission will be Crawford M. Bishop, former Director of 
the Far Eastern Division of the Bureau of Foreign and 
Domestic Commerce of the Department of Commerce. 
The Commission will start in September. 

In the formation of this corporation may be seen an 
earnest of the determination of wideawake American 
capital to take advantage of the new world trade vista 
that is already opening to us and which will follow with 
the end of the war and the defeat of the Teutonic con- 
spiracy. The bankers who conceived this project so 
promptly and as promptly seized the opportunity, are to 
be congratulated on being pioneers in the new movement. 
They, as well as the bankers who organized the $50.,- 
000,000 syndicate to help China, will also have the sup- 
port and encouragement of the Government at Washing- 
ton. They will be the advance guard of a new civiliza- 
tion for the Far East that will be developed by Ameri- 
can capital, American industry and American brains, in 
cooperation, no doubt, with our staunch allies, Japan, 
and France, and England. 

American manufacturing industry has developed so tre- 
mendously in the last decade that the end of the war will 
undoubtedly see us as the leading exporting and import- 
ing nation of the world and development along these 
lines will go a long ways toward solving many of the 
after-war problems and readjustment of industry, taking 
up much of the slack and backwash that will come 
with peace and giving a stability to production such as 
could be attained in no other way. 
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The war has made it urgently im- 
portant for every true American 
to curtail living expenses. If every 
one does his bit, the labor and 
materials released for Government 
purposes will be enormous. Lib- 
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offered by us at current market 
prices. 
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THE RECORD OF INCREASED FARES. 


According to what is claimed to be a very careful com- 
pilation, made by the American Electric Railway Asso- 
ciation, more than 27 per cent. of the 41,000,000 city popu- 
lation of the United States, is now paying more than 5c. 
for street railway transportation. In other words, 11,- 
000,000 people have consented to the increase. The only 
forcible opposition shown has been in the city of Detroit, 
Mich., the original home of Gov. Pingree’s famous 3-cent 
fare proposition. In Detroit for several days last week 
workingmen and overturned the street cars, 
smashed them and committed various other acts of vio- 
lence when the conductors stopped the cars and refused 
to order them to proceed when passengers refused to pay 
Detroit City Council passed an 
ordinance fixing fares at 6 for 25c.. but the outcome is 
likely to be doubtful, with considerable litigation in 
prospect. At present the public is riding for 5c. 

The American Electric Railway Association gives a list 
of 237 cities in the United States and Canada where the 
This is the record by cities 


others 


the increased rate. The 


fare is in excess of 5c. 


On. ‘TN, 6.6 6.5-4040406564.06006004660eds aOR RSOOCTeORS > cities 
Eight-cent fare be Ait h Geb ahiaweee st REGROE Seen be Re aes 1 city 
Ten-cent owl service errs eae 1 city 
Ten-cent owl service; 6-cent regular...........cceecsseees 1 city 
Ten-cent owl service; 5 cent regular..........cccesecceees 5 cities 
eT Te eT Te eee er ree ee ee ee  citie 
Six-cent central zone, with additional charge for ride out- 
| ee C$HOSSCHHEHSOESESEHESH HEHEHE HEHEHE EOESESES 16 cities 
en. SH a ddnbh 0 hbice hs 6a c0'sned onde batheesaeeands 83 cities 
| Five-cent central zone, with additional charge for ride out- 
side oe Cabs eccbves end SaGhaew knees heb seek eer 11 cities 
Five-cent fare; 1l-cent charge for transfer................ 17 cities 
Pe SEtEG GINOG io. viens ac dcans be cnvecccedenceens 42 cities 
| Four-cent far 1 comt charge fer transle?r. .. ic ccssccsees 1 city 
Workmen's reduced rates abolished... .........scccscesecee 18 cities 
There are more 7c. fare lines in Massachusetts than in 
any other state, and Boston is included in the list. The 


matter of an increase in New York City, the largest in 
is now in the hands of the Board of Esti- 
mate and if this Board sanctions the increase it will 
be granted, as the Public Service Commission 
counsel have been leaning strongly in that direc- 


the country, 


probably 
and its 


tion for some time. Public opinion in the city is divided. 





SWING IN TELEPHONE BONDS 
A Price Record Covering 4 Years and Why They 
Have Declined. 
the announcement of the successful distribution of the 
latest issue of $50,000,000 
Telegraph Co., 
attention to the fact 


last remaining block of the 
bonds, 
that telephone corporation 
selling at their lowest level since 
There was quite a reaction immediately 


American Telephone & 6 per cent. 
calls 
bonds as a class are 
the panic of 1907. 
preceding the taking of the telephone and telegraph com- 
panies over by the Government. All the telephone bonds 
given in the list below are traded in on the New York 
Stock Exchange and they are all more or less active. The 
those for July 30, 1914, when the war 
broke out and just before the Stock Exchange was closed 
on account of the panicky 
and the high prices 


prices given are 


conditions then developing, 
for 1917 and the high and low for 





1918: 
2914, 1017, ————1916——., 
Issue : July 30. High. High. Low. Aug.13 
Am T & T conv 4s, 1936.......... a 101 851% ‘ 85, 
Am T & T col tr 4s, 1929......... 88 83% 8814 77% 
Am T & T conv 44s, 1933........ 94% 106% 91% 821K 
Am T & T coll tr 5s, 1946...... ms 101% «=o 95% 87 
Am TF & FT mew Ga, BORB. oc cccicccce - i 4% NB% 
Cent Dist Tel 1st 5s, 1943...... 991%, 103 991, 99%, 
Cumb T & T Ist 5s, 1987......... 96 101% MBE 5 
Mich State Tel 5s, 1924....... .. O87 10114 90 86 
NY&N J Tel 5s, 1920.......... 103% 101% 98 98 
NY Te i Set 4060 MGR... cic. sso 97 1094, 8D 86 
Pac T & T 1st 5s, 1987........... 95% 102 92% 87% 
So Bell Tel T & T 5s, 1941....... 9714 101% 95 87% 
rhe American Tel. & Tel. bonds have had the most 
severe decline and the explanation that may or may 


not satisfy the critical inquirer is that the big company 
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has had to do more financing relatively than any of the 
tthers—thac is the Government has called upon the com- 
pany to make vast and rapid extensions and additions to 
ts service and all this has had to be done in a period 
when cost of such improvements, etc., were never so high 
efore. Under the Government control there is no pro- 
-jsion in the law for guaranteeing interest and dividend 
ayments, all the Postmaster General being directed to 
lo by authority of the President, is to give a “just com- 
ensation” to the company for the use of the property. 
f not satisfied with the award the company may accept 
5% of it and sue for whatever balance it may consider 
tself entitled to. The Postmaster General has announced 
that for the present there will be no change in the policy 
paying dividends and interest. 





BONUS FOR CITIES SERVICE DEBENTURES. 


A Previous Issue of 5 Per Cent. Went to a High Premium. 
The offering of $6,000,000 Cities Service Co., Series B, 


per cent. gold debentures at 101% and interest up to 
ind including Aug. 20 carries with it a conversion privilege 
iving the holder of the debenture bond the right, at his 
ption, after Jan. 1, 1920, to convert each $1,000 bond into 
s shares of Cities Service Co. 6 per cent. preferred stock 
ind two shares of Cities Service Co. common stock, to- 
vether with all accumulated cash and stock dividends on 
two shares of common stock until the date of conversion. 

Early this year the Capital Issues Committee at Wash- 
neton authorized the sale of $15,000,000 of the $30,000,000 
7 per cent. debentures, and $3,000,000 were sold under 
rior offering, and the $6,000,000 now offered is an ad- 
ditional amount. An offering of $5,000,000 5 per cent. 
debenture bonds in 1916, with the privilege of converting 
each $1,000 bond into ten shares of Cities Service preferred 
stock and 214 shares of common stock, sold up as high as 
145 in the open market. These bonds have all been con- 
verted, with the exception of $45,000, which is held by a 
foreign buyer. Under the present market conditions and 
at the present price of Cities Service common the dividend 
accumulations up to Jan. 1, 1920, as provided in the 7 per 
cent. debenture offering, should average, it is estimated 
one-half of one per cent. monthly. Before Jan. 1, 1920, 
liowever, the conversion privilege may become so valu- 
able as to result in the retirement of all the debentures. 





WOOLWORTH’S BUSINESS PSYCHOLOGY. 

An out of town dry goods man who came to New York 
en his annual buying trip in talking to a friend in a club 
in Fortieth street, from which point Woolworth’s Fifth 
Avenue store could be seen, pointed to it saying that he 
onsidered that store the _ five-and-ten-cent merchant 
irince’s greatest folly. What good could a store han- 
lite cheap merchandise do on New York’s exclusive av- 
nue? 

Many other people have asked the same question. They 
ould as well ask the question why the Singer Sewing 
Mathine Co. built a tower on lower Broadway and Wool- 
worth the tallest building in the world on the same street. 
There was no thought of making either building profit- 
ible; that was a secondary thought. If the buildings 
nade their keep the builders were satisfied. Everything 
lse they considered good advertising, and it is, for such 
nonuments to business are usually remembered and talked 
ibout all over the country. That is advertising that could 
iot be bought for a sum equal to ten per cent. upon the 
nvestment. Woolworth had a purpose in building his 
Fifth Avenue store, as a gentleman who is supposed to 
‘now explained, and when that purpose is better under- 
stood people are less apt to consider it a folly and more 
nelined to think it a good move on his part. Woolworth 
1as hundreds of stores spread all over the country. A 
‘ifth Avenue store would take the sting from the minds 
f many women who believe it is a sign of poverty for 
hem to enter these stores to buy goods. If Fifth Avenue 
eople can do it, then the nouveau rich in the smaller 
‘laces may not consider it beneath their dignity to enter 
he stores in their city. It is not a bad idea, but fine 


business psychology. 








Bonds and Short Term Notes 
Yielding From 5% to 74% 
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“Current Investment Opportunities” 
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Advice to Investors 


Purchase your securities through responsible 
dealers, who have proper facilities for investi- 
gations and a reputation to maintain for reliable 
advice. 


K. N. & K. are always posted on general mar- 
ket conditions, and their views are at the dis- 
posal of investors through their monthly review 
of 

“The Investment Situation.” 
Write for Pamphlet B. G. 
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Hoard in Wall Meet 


Dy the Saunterer 


Few people, unless they are right on the ground, real- 
ize that Wall Street influences are at work all the time 
to combat Socialism. This contest is not carried on by 
direct propaganda work or expenditure of money to de- 
feat Social Party workers or candidates, but through the 
enlistment of the money of the workers throughout the 
world of industry in securities, and especially the par- 
ticular industry in which the workers are employed. 
Chairman E. H. Gary, of the so-called Steel Trust, was 
one of the pioneers in this movement, and there are said 
now to be more than 30,000 of the Steel Corporation em- 
ployees, from heads of departments down to the humblest 
laborer, who are holders of the common stock of the U. S. 
Steel Corporation. It is said that more than 150,000 U. S. 
Steel employees own Liberty Bonds or are paying for 
them on the installment plan. 

* * * 


It is Judge Gary’s theory that an industrial worker 
who is an investor in property, especially securities of 
the corporation he works for, makes very poor material 
for the Socialist agitator to work upon. Before the steel 
industry was organized and concentrated, and the shares 
of the present subsidiaries of the Steel Corporation were 
held by a limited number of persons or controlled by 
groups of powerful banking interests, instances of stocks 
of such companies held by the steel workers were un- 
known. Judge Gary was once attorney for some of these 
smaller steel companies and it was he who saw most 
clearly the way to circumvent the agitators who were 
eternally storming the steel centres and endeavoring 
to create discontent among the workingmen. It is believed 
that one of the main causes of the failure of the labor 
unions to fully and effectively unionize the steel workers 
is to be found in the fact that so many of them are 


“partners” in the Steel Corporation. 
* * * 
The banks and all other Wall Street financial insti- 


tutions in the New York Federal District have not gone 
unrewarded for the big job of handling the Third Lib- 
erty Loan. They have not been paid anything direct 
from the Federal Treasury, but the association formed 
by the banking institutions for handling all the Liberty 
Bonds bought on the installment plan has had the use 
of the money that was paid in before the dates of pay- 
ment set by the Treasury Department, and as such ad- 
vance payments have been made by thousands of small 
buyers and large ones, too, the total amount of money 
so advanced has amounted to millions. The office at 50 
Wall street, where the payments are made, has been 
crowded daily for two months by humble people, who 
paid up ahead of time and had come to get their bonds. 
After completing a payment of a $50, $100 or $500 bond, 
the individual was asked to wait ten days, at the end of 
which time he was to present his Liberty Loan book at 
50 Wall street and there receive his bond. 
* . + 


To every one such a Liberty Bond was given, but the 
first coupon due in September was clipped off and a 
printed check for the amount of interest, “readjusted” 
from the date of the presentation of the Liberty Loan 
book to the date of the first coupon, was also given. 
Thus the buyer got nothing for the use of the money he 
had previously paid in. There have been no protests 
so far as The Financial World is able to learn, as the 
arrangement seems fair enough and small enough reward 
to the banks handling the transaction. It is probable 
that not much more than expenses of the clerk hire and 
rent of premises have been met from lending out at inter- 
est the money obtained from the advance payments, 
but the banks have not lost anything, as was feared when 
they first volunteered to do the job. 








Investment 
Diversification 


For investors wishing to thoroughly dis- 
tribute their funds from the standpoint of 
obligation and geographical location § of 
property, we have prepared a list of ten 
long-time fully-seasoned First Mortgage 4% 
Bonds of Government Controlled Railroads 
which may now be purchased for about 
$6,300, producing an annual income of 
$400, or about 6.40% on the amount of 
money invested, irrespective of maturity. 


(1900 for about $9,775) 
(1905 for about $9,990) 


(1910 for about $9,215) 
Par Value of + (1915 for about $7,850) 


$10,000 sold | (1916 for about $7,920) 
in (1917 for about $7,890) 


PRESENT MARKET PRICE, 
ABOUT $6,300 


These 10 dif- 
ferent Bonds 


Full information upon request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
SPECIALISTS IN RAILROAD SECURITIES 


61 Broadway, New York 
Phone—Rector 6130-1-2 


























FOR convenient method of purchasing ODD 
LOTS of stocks, send for booklet Y-32 


‘Ppattsborne & pike 


Members N. Y. Stock Exchange 
7 Wall Street Telephone 4590 Re-tor 


























Central Petroleum Company 
Bought and Sold 


MacQUOID & COADY 


Members New York Stock Exchange 


14 WALL STREET 
Telephone: Rector 9970 


NEW YORK 











MORGAN & KANE 


Members New York Stock Exchange 


| 66 Broadway, New York 


| Telephone: Rector 5741 




















During the past few weeks we have acquired some 
extremely attractive Western Municipal School 
Bonds which can be purchased at prices which 
permit the high yield the Investor has a right at 
this time to expect. Write for circulars. 


JAMES N. WRIGHT & COMPANY 
306-12 First National Bank Building 
DENVER, COLORADO 




















When writing advertisers, tell them you are a subscriber to The Financial World. 








| 








a, = 











aL 











\ugust 19, 1918 


THE FINANCIAL WORLD 9 








‘Tt he 














ON THE EVE OF THE LIBERTY LOAN. 


30nd Market on Sound Basis and Investors Confident— 
Rise in Foreign Issues. 
Within a few weeks the country will be humming with 
e campaign for the Fourth Liberty Loan, which will 
raw $6,000,000,000 from the people of the United States, 
an average of nearly $60 apiece for every man, woman 
d child in the United States and its territories or de- 
endencies. There is no question about the success of 
ie Loan—our contribution to the war of the best blood 
e have gives assurance of that—but the striking thing 
bout the present investment conditions is that prices of 
iilroad and corporation bonds hold so well in the face 
tight money conditions. 
The banks of the country have been buying Certificates 
Indebtedness to the amount of $750,000,000 every fort- 
echt and this is one element in the situation that tends 
to maintenance of stiff money rates and yet there is a 
rmness about the bond market that is more or less as- 
onishing to observers of banking and banking conditions 
nd who know the real strain our financial resources are 
eing subjected to. Whereas in the first week of August 
there was a manifestly reactionary tendency, the trend is 
he other way. In six business days to August 13, 40 rep- 
esentative bonds listed on the New York Stock Exchange 
ose % of 1 per cent. This may seem to the layman a 
very small betterment, but to the expert it is a very sub- 
stantial rise and is the more remarkable in the face of the 
fact that of the new offerings presented for the con- 
ideration of investors the yield is usually better than 
that obtainable from long term bonds now on the market. 
Possibly the secret of the strength of the market lies in 
the general satisfaction that is felt over the progress of 
the war. Our own Liberty Bonds are up about a point 
rom the low and the First 3%s are selling at a premium. 
\ striking proof of the renewed cheer over the war vic- 
tories is found in the advance on the market for the sev- 
eral issues of bonds of our Allies which are listed on the 
N. Y. Stock Exchange. Here is a comparison of high and 
low prices for 1918, the high figure being those of the 
present market: 


Present 
prices 
Low 1918 (About) 
\merican Foreign Sec. 5s... ad Wipes eee 944%, Apr. 9 2S 
RAEI MIME ao. Sid, dire ois css eran cnnsh ce es ies 4 Dla SS, Jan. 2 N41, 
United Kingdom of G. B. 5s............05. 9% Jan. 2 11934 
nited Kingdom of G. B. 5%s, 1921....... 91% Jan. 3 95% 
Cae a Glin ie hn diws  cciclne dA bean 84 Jan. 4 9 
eee. ee. I RRS sg sa Wo cae due erdche Huma ee ele M4 Jan. 4 9 
oe a ee Jan. 3 ba) 
City of Paris 6s........ sUDaa ean alk oak weteaoers 8154 June 13 91% 
lominion of Canada 5s, 1926........ ....0% 90% Jan. 2 y2%, 


This list is sufficiently significant of the change of senti- 
ment. It augurs well not only for the success of the 
Fourth Liberty Loan, but for the betterment of the gen- 
eral bond market after that Loan shall have been covered. 


TO TAX STATE AND CITY BONDS. 

The present situation with respect to the proposed tax- 
tion of the income from state and municipal bonds is that 
the Ways and Means Committee of the House intends to 
arry out the plan, even though there was some doubt 
ibout the constitutionality of such a procedure. It is as- 
serted that the exemption of state and municipal bonds is 
liscriminatory against Liberty Bonds, the income from 
vhich is exempt only up to the income from $5,000 worth, 
ave the 3%s, which are absolutely tax free. 

Secretary McAdoo, in his testimony before the commit- 
ee, stated that he favored the placing of future issues of 
tate and municipal bonds on the same basis in respect 





8% 
From Safe Investment 


For One, Two or Three Years 
Denominations of $100, $500 and $1,000 


Abundant security and ample future earnings as- 
sured by long-time contracts. 

Company’s product is of utmost importance in 
both peace and war times. 

Ownership one of the strongest in the Middle 
West. 

Valuable conversion privilege already consum- 
mated assuring prompt payment at maturity. 


Write for Circular No. 1012 T. 
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10 South La Salle Street, Chicago 
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J.S. BACHE & CO. 
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12 BROADWAY NEW YORK 














~ Public Utility Securities 


PWBrvvks eo 
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7 TO 9 PER CENT. 
HIGH GRADE BONDS and PREFERRED STOCKS 
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CLAUDE MEEKER 
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Write For This Guide 
To July Investments 


If you have money to invest in July, write for 
our new booklet, “Safety and 6%,” which will 
be sent to every investor free of charge. It 
gives information invaluable to everyone with 
$100 or more to invest. Ask for 


Booklet No. F-813 


S.W.STRAUS & CO. 
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NEW YORK CHICAGO 
150 Broadway Straus Building 
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to Federal taxation as the last two Liberty Bond issues, 
namely, that they should be exempt from the normal in- 
come tax, )ut subject to the super tax. It is probable 
that when ihe matter comes to be considered by both 
Houses, if it is found a preponderance of sentiment is in 
favor of taxing state and municipal issues, the tax will be 
applied to future issues only, inasmuch as bonds that were 
sold to investors after we entered the war commanded a 
relatively higher price on account of their tax exempt fea- 
ture and to now tax their income, would be a manifest in- 
justice. Dealers in state and municipal bonds say they 
cannot accept the view of compromise view suggested by 
Secretary McAdoo and many eminent legal authorities 
agree with them that there is a plain constitutional bar 
against Federal taxation of obligations of any state or 
subdivision thereof. 


RAILROAD CONTRACT IN McADOO’S HANDS. 


Indications That Modifications for the Better Will Be 
Adopted. 


Director General McAdoo has at last taken under ad- 
visement the much discussed contract that is proposed 
to be adopted by the railroads and the Government for 
the terms and conditions of control of the roads during 
the period of Government management. Despite repeated 
assertions to the contrary, the final draft has not been 
made or accepted but a hearing was given last week by 
Mr. McAdoo on the disputed points. Counsel for the 
railroad executives and the owners of railroad securities 
were represented by counsel, Samuel Untermyer, the 
New York lawyer, making the argument for the modifi- 
cations asked for in the contract. Mr. McAdoo will re- 
ceive briefs from the lawyers this week and promised 
to give the matter early and final considerations. His 
anxiety for a speedy settlement of the question had been 
frequently expressed, he said, and his only wish was to 
procure a contract that would be absolutely just alike 
to the security holders and the Government. 

This matter of the contract with the railroads is one 
of the most complicated of any of the war puzzles the 
Government has had to solve. They were indicated by 
the points raised by Mr. Untermyer in his argument that 
the contract should be more specific in its assurances 
with respect to permission to pay dividends and interest 
on bonds; that all charges for excess maintenance, that 
is expenditures war needs and not 
normal railroad requirements, should be authorized only 
after fixed charges for interest had been provided for; 
that there should be an abandonment of the clause re- 
leasing the Government from liability for damages for 
abandoning some portions of roads or diverting their 
condition at the end 


made because of 


such 
that 
doubtful whether the 


trathe and leaving them in 


of the period of control; uncertain or doubtful 


clauses which tend to make car- 


rier will get the “standard return” or compensation as 
contemplated by the Railroad Act passed by Congress 
be removed and that the companies be allowed interest 
on the cash working capital they are advancing to the 
Government. 

There have been many criticisms of the proposed con- 
tract, or clauses in it. Many are so long and involved in 
legal phraseology as to be open to misinterpretatiom and 
leaving the whole contract open to the danger of endless 
The delays in 
dividends which 


controversy and _ litigation. continued 
grant of consents statistics of 
earnings show have been amply earned under the three- 


year clause, the reduction of two or three railroad divi- 


to pay 


dends without any official explanation for the action and 
a general disinclination guarantees, 
have excited suspicions in the minds of many security 
and it would seem now to be quite time for 
General McAdoo to make good at an early 
date his expressed desire to frame a contract that would 


to give reasonable 
holders 
Director 
all interests. 


be just alike to Security holders want no 


more nor do they want anything less. Conferences have 
covered a period that has grown into months and it is 


high time a conclusion were reached. 
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the Metropolitan Trust Company has 
been conducting a high-grade banking 
and trust company business in the 
very heart of America’s financial dis- 
trict. We offer a special service com- 
plete in every detail to correspondent 
banks. A handsome descriptive book- 
let showing views in our banking 
offices be sent upon request. 
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“The Allied Offensive in France and Its 
Effect on the American Market ” 


is the title of a booklet just issued, discussing, from the 
standpoint of the investor, the great “smashing through” of 
Marshal Foch’s forces. This booklet also contains, for the 
convenience of the reader, a list of over 200 equivalent or 
approximate 

Pronunciations of the Names rench Towns and Rivers, 
where the present great battles are being fought, such as 
Soissons, Amiens, the Vesle (pronounced Vale), Chaulnes 
(pronounced Shone), Fere-en-Tardenois, Montdidier and other 
disputed battlegrounds. Send for Booklet D-300 
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THE 80% WAR PROFITS TAX WINS. 


McAdoo to Have His Way in Ways and Means Committee 
—Business Becoming Reconciled. 


The Ways and Means Committee of the House of 
Representatives will probably report this week its reve- 
nue bill for the raising of $8,000,000,000, and of this sum 
it is expected $5,000,000,000 will be raised by taxes on war 
profits. The plan is to assess war profits 80 per cent. on 
all excess over an average of profits for three years pre- 
ceding the war. As the Treasury Department has all 
the figures of the profits of corporations for the years 
mentioned, it will not be difficult to ascertain the earn- 
ings and determine just what the tax will be. 

The corporation income tax and the individual income 
taxes, together with the luxury taxes, taxes on business, 
license fees, all classes of tickets, including railroad, 
theatre and “movie” admissions will be revised—mostly 
upward—and the normal income tax will probably be 
made 10 to 12 per cent. up to $5,000. This is a big in- 
crease for the moderately well to do or middle class of 
people and some effort may be made to reduce this, 
although there is very little chance that any change will 
be made, except possibly in the Senate. The scheme for 
taxing the salary of the President of the United States, 
the Judges of the Courts and Government officials will 
probably be dropped owing to its doubtful constitution- 
ality. The “surtaxes” tentatively agreed to by the House 
Committee against big incomes is as follows and they 
will probably go through both House and Senate: 


On incomes from $200,000 to $300,000................55% 
On incomes from 300,000 to 500,000................ 60% 
On incomes from 500,000 to 1,000,000. ......cccccccee 65 
On incomes from 1,000,000 to 5,000,000................ 70% 
me rr ee 75% 


Other incomes will pay: 


Income for Year. 
$10,06 


a kitts dia + aks ates kaa Sl eke ee dake 
40,000 
50,000 
CO re er ere er eee 
A kiddie. ted ina Rene 4s 6 a Rae wee ele 





It is pointed out that as business men and bankers have 
given the subject more careful attention, there is found 
to be nothing in the proposed war profits taxes to alarm 
industry. Great Britain has had an 80 per cent. war 
profits tax almost since the outbreak of the war and her 
export trade has increased under it. The export trade 
in 1915 was 385,000,000 pounds sterling, in 1916 506,300,000 
pounds sterling, and last year 526,000,000 pounds sterling. 





RICE’S VALET RECEIVED GOOD PAY. 

Had we known, as we do now, that Trumbull White was 
on George Graham Rice’s pay roll to the tune of $250 a 
week we might have understood better the servility shown 
by him to the ex-convict. Besides carrying Rice’s hat 
and cane around like a faithful brass-buttoned “Jahwn.” 
he also ought to have had about his person a whisk 
broom. While it would not take the spots out of Rice’s 
character it would at least have removed the dust from 
his clothes. Imagine a man who protested the virtue of a 
high-class magazine editor going on the witness stand 
and under oath declaring that he considered Rice’s char- 
acter misrepresented, when he realized while he was testi- 
fying he was under obligations to Rice. White is running 
an investors’ service in Wall Street, and in connection 
with that service The Financial World expressed the 
view that none of its patrons would receive an unbaised 
service when it came to appraisal of any of Rice’s 
securities. It is even worse than this, tor White on Rice’s 
pay roll could not help but boost his game along. 


EARNINGS ALL BYLLESBY PROPERTIES. 
Gross and net earnings of combined Byllesby properties 
rr July, 1918, and for the year ended July 31, 1918, com- 

pared with the corresponding previous periods, as follows: 


Month of July 1918 117 
Gross earnings ........ ; coos $1,792,473 $1,465,213 
‘et earings .. i j 676,769 652,412 
Year ended July 31 
Gross earnings .... dea .-- 21,036.672 18.157.161 
Net earnings : --.. 8,585,050 8 558.587 








Monthly Income of $25 


can be had for about $3,800 


Invested in 50 Shares of 


Cities Service Preferred Stock 


Cities Service Company is one of the largest and 
strongest Oil and Public Utility organizations in 
America. Its stock will afford a maximum of 
stability. 


MONTHLY DIVIDENDS 


MONTHLY EARNINGS 
STATEMENTS 


Write for Circular H-90 


Henry L. Doherty & Company 
60 Wall Street 














CRAMP SHIP BUILDING 
Special Analysis on Request. 
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INVESTMENT TALKS 


OU may be disappointed at missing what seems to offer 
exceptional investment advantages. It really happens, 
however, that equally good chances do not arise subse- 
quently. Patience is a big factor in such cases. 
Special Letter “F.W.” on Yale & Towne Mfg. Co. 


J. FRANK HOWELL 


Member Consolidated Stock Exchange of New York 
52 Broadway, New York. 


C. W. Pope & Co. 


Our weekly Market Letters present each week the facts as 
we see them concerning the investment position of the Sound 
Unlisted issues. 
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Information of this class will be of help to you. Write us 
today and we will send the letter on trial for three months. 
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The Financial World was established to diffuse the truth « oi 
investments, has consistently maintained this attitude, and will ccn- 
tinue to do so, confident in its belief that as long as it clings to this 
ideal it can count upon the support of the investing public. 





IS OR IS NOT THE GET-RICH-QUICK EVIL A 
MENACE? 


By Louis Guenther. 

Franklin B. Escher, managing editor of our esteemed 
contemporary, “The Weekly,” 
latest issue that he does not regard the operations of what 
are known to him as “the-get-rich-quick people” as of 


Investment says in the 


any particular importance. 
* * * 

So Mr. Escher announces, for that reason he has never 
devoted much attention, as have some of his contempor- 
aries, to the many schemes of get-rich-quick promoters. 

* * * 
An unfortunate view to express and one that cannot 


good paper Mr. Escher edits. 


Se 2 ¢ 


win any friends for the 

Probably my friend Escher wrote this editorial in haste 
and at the last moment without giving the meaning of his 
words careful weight. I assume this from another state- 
ment in his editorial on the subject that hardly coincides 
with this view. 

x * x 
Allow 


restore the proper poise in Escher’s usually good judg- 


me to quote this statement in the hope it will 


ment, for he and his useful pen are a necessary asset in 
the broad campaign now planned by the most important 


civic to curb this evil. 


organizations 
* * x 
“Most heartily,” he says, “then are to be approved 
the measures which are being taken to put a check 
upon this stock promotion evil, which every year is 


draining away from the public millions of hard earned 
dollars.” 
* * + . 

Here in the statement is an admission of the import- 
ance of the “the-get-rich-quick-people.” 
As an economist Mr. Escher must realize that the annual 
loss of such a large amount of investment capital is as 
devastating to the a San Francisco 
earthquake or a Chicago fire, since some one must pay 
the bill. 


operations of 


financial world as 


World, to which Escher no doubt 


the contemporaries 


lf The Financial 
refers as one of 
these operations, has devoted considerable attention to 
these activities, it is because for more than sixteen years 
it has appreciated the gravity of the ultimate effect of 


that emphasizes 


the constant drain upon legitimate capital that comes 
from the operations of the get-rich-quick schemers. 
* * * 


authorized an in 


York 
commission 


When Gov. Hughes of New 
vestigation of Wall Street his 
siderable thought to suggestions for curbing the get- 
the con 


Zave con- 


rich-quick evil, which is always a menace. At 


ventions of the Investment Bankers’ Association the 
subject is always an important one. 
* * * 


Now the Capital Issues Committee, the Treasury De 
partment, The American Bankers’ Association and many 
powerful civic organizations, are taking up the cudgels 
with which to beat down this viper and protect American 
investment capital from its poisonous sting. 

* * * 

Surely if these organizations consider the evil of suf- 
ficient importance to wage a militant fight for its ex- 
tinction, it is of as much importance to the readers of 
“The Investment Weekly,” as is any other subject on 
finance. 

x * * 

It is stated that more than $200,000,000 are every year 
lost in spurious investment propositions. If this money 
could only be directed in profitable investment channels 
and obtain a return at the rate of only 4% it would 
give $8,000,000 fresh capital every year for re-investment 

2 

In this calculation I am not figuring “good will,” for 
when an investor begins to make money the making 
of it develops a taste for more investments. 
he finds he has been swindled he usually becomes a pes- 
simist with respect to any security offering. 


But when 


* * * 
But if there ever was a time when the press really 
owed a duty to the American people, it is now when 


there has been developed through the sales of Liberty 
Bond issues more than seventeen million of new, and in 
the majority of cases inexperienced, investors. 
* 2 8 

They are like children who should be raised properly 
in the knowledge of sound investments. Is Mr. 
going to sit back and neglect a splendid opportunity to 
do his part by assuming that the operations of “the-get- 


Escher 


rich-quick” people are of only slight importance? 
* * x 

Nor should Mr. Escher assume that his readers are 
uot interested and not in need of guidance against such 
pitfalls. The big fellow is just as gullible as the small 
investor. 

* * * 

George Caldwell, the owner of “The Investment 
Weekly,” hardly entertains the peculiar view of his editor 
for as President of the Investment Bankers’ Association 
he has always fearlessly championed the exposure of 
get-rich-quick operations. 

* * * 

Mr. Caldwell at least appreciates the importance of 
Escher should also and no doubt 
Just 


scotching this snake. 
will when he awakes to the seriousness of the evil. 
now he is slumbering in the clouds. 

* * * 


The editor should not fall into the false notion that 
publicity of get-rich-quick operations is undignified or 
A lily is just as pure, despite the swamp 
Probably the Lord has put the lily there 
to express his view that there is good even in sluggish 
waters. 


contaminating. 
it thrives in. 


* * * 


Every dollar saved to American investors is a dollar 
saved for the stimulation of industry—that is the work 
of every financial publication and others as well. 
in line, Escher—stop dreaming. 


Fall 
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AFTER THE WAR CONDITIONS. 


A New York Authority Who Gives Reasons for Believing 
Prosperity Will Continue. 


Wm. B. Joyce, President of the National Surety Co., 
of New York, is one of the growing number of business 
men and bankers who contend that after the war condi- 
tions will not be attended by a slump. Mr. Joyce, in a 
communication to the press, gives these reasons, among 
others, for his belief: 

The nation will greatly develop its export trade; the 
export of goods will take in a larger variety of products 
than heretofore thought possible and the demand will 
be sustained, inasmuch as America’s competitors will be 
handicapped in the race by home conditions and burdens 
caused by an exhausting war, which it is reasonable to 
believe will not be felt nearly so severely by us. Mr. 
Joyce goes on to say: 

Burdensome after-war taxes should not be feared. America’s lead- 
ing business executives, whose great corporations are today paying 
1 large share of present war costs, do not fear over-severe after- 
war taxation. While after-war taxes will be heavy, they will con- 
stantly grow lighter. Most of the other great nations will be suffer- 
ing trom still heavier taxes without possessing the compensations of 
yur almost limitless and wholly unimpaired natural resources. 

Fear of wide after - war unemployment, through our returning 
armies and European immigration, is also groundless. Bringing back 
our millions of soldiers will be a two year process, allowing ample 
time for economic absorption. Business and agricultural openings 
will be numerous. Many women will prefer te relinquish work in 
which they are now temporarily substituting. Instead of a large 
European immigration after the war experts expect that -here will 
be a large emigration of our foreign born workers to their home 
land. Increased understanding and co-operation between capital 
ind labor will also undoubtedly assist our prosperity after the war. 

Coming to stock market and investment conditions, 
Mr. Joyce declares: 

Stock market fluctuations immediately after the war should not 
be taken as an index of our prosperity. Many pre-war standard 
tocks may depreciate after peace has been declared, particularly 

the coming peace is discounted by greatly increased valves, but 
trong bond; like government issues, on the other hand, will prob- 
ibly rise. Government financing of American business, since it is 
only a war measure, will probably cease when peace comes. But our 
anti-trust laws will likely be amended to permit American busi- 
ness to reduce production costs by giving capital greater freedom. 

Many bankers and other authorities who for a long 
time were fearful of a severe reaction after the war, 
ire now coming to accept the Joyce view 


WHAT IS IT? 
Has the Globe Oil a Mortgage Or Has It Not? 

In the various circulars issued by the Globe Oil Co 
of Tulsa, Okla., particular stress is laid upon the state 
ment that the company has no bonded debt. Probably 
in the sense that it has no bond issue, this statement is 
rue. The Financial World has had a number of letters 
from Kansas City investment dealers referring to a mort 
eage of $975,000 against the company’s leases. Probably 
this mortgage refers to notes mentioned in the Globe Oil 


1 


1e 


Company’s balance sheet as of April 30, 1918, viz.: to 
Union Trust Company, $30,391; to the Okmulgee Produc- 
ng & Refining Co., $130,000; to the Magnolia Petroleum 
Company, $152,477; to the 1914 Oil & Gas Corp., $533,918. 

Certainly there can be no question about these notes 
against leases being debts, for they are. How these notes 
themselves are secured in turn, also may be in the form 
of a mortgage. Whatever the nature of the debt, it is a 
lien on the producing property of the company, and as 
such, conservatism would dictate the wisdom of liberating 
these notes against leases before undertaking the pay 
ment of extremely generous dividends 


CIENEGUITA COPPER CALLS FOR FUNDS. 

Unless the stockholders of the Cieneguita Consolidated 
Copper Co. come forward with a subscription for addi- 
tional stock or purchase a temporary receipt for bonds 
heir secretary tells them frankly their property will be 
eopardized. Some years ago the company, through its 
then fiscal agent, held out the brightest prospects that 
the company would become one of Mexico’s best copper 
‘roducers. Its properties are located in the state of 
Sonora. Taxes are in arrears and the workings have 
een abandoned for lack of capital. This appeal is the 
irst evidence of an attempt to inject real life into the 
roposition. 
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Maturities 11 to 29 Months 
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Louisville Gas & Electric Company 
Oklahoma Gas & Electric Company 
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The Future of 
The Export Business 


nasmuch as the United States has 
e the world’s bankers, and is 
of a great Merchant Marine 









n the war ends, the future of our 
export business has assumed a sig 
nificance never before dre 1 of, as 
s shown by a timely artic] ppearing 


in our fortnightly publicat 


Securities Suggestions 
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portant developments in the financial 
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In The Land of Fairy Finance 





MINISTER’S SON A PROMOTER. 
“Touching” Appeal from M. J. Bailey—A Worthless Guar- 
antee—The Cash Teasers. 

A minister could not be more solicitous for the welfare 
of his flock than is Mervyn J. Bailey, of Kansas City, 
Mo., of investors in oil stock, judging from the ef- 
fusive letter he wrote a Massachusetts dominie. In 
that letter Bailey told how his early years were a heart- 
most difficult for him 
but eventu- 


breaking struggle when it was 
to maintain a decent standard of living, 
ally he took up economics, and now is more comfortable. 

As the son of a minister it is now his constant endeavor 
to bring to investors financial independence, also he is 
aware, as a result of his own early privations, their lot 
is not a particularly happy one. While soul saving in- 
spires goodness in heart and character it cannot bring 
material comfort unless a minister has a brown stone 
church and a rich congregation. This condition so worries 
Bailey that he has decided to give a lift to clergymen who 
can scrape together some cash from their impecunious 
state. As he is an expert in oil stocks, according to his 
own self appraisal, naturally he is in a position to select 
only such securities as are sound and present certain 
prospects of large gain. He thus writes to his correspond- 
ents urging them to grab whatever bears his endorse- 
ment when they invited to subscribe. Ministers 
who get Bailey’s letter introducing himself and which re- 
views an early pathetic struggle do not have to wait long 
for such an invitation as one comes shortly afterwards 
in the mail. This indicates that Bailey is acting as an 
agent for some oil promotion out of which he receives his 
divvy, whatever may happen to investors who buy the 
stock on his recommendation. While we sympathize with 
Bailey over his early heart-breaking struggle we hope to 
be saved the necessity of sympathizing with some sub- 
scribers of the Financial World whose purses might be 
broken by his twaddle if they were not warned to beware. 


are 





Much Can Happen in Five Years. 

\ Cincinnati friend of The Financial World sends us an 
advertisement from a Dayton paper offering the preferred 
stock of the Meguiar Co., of Greenville, O., which con- 
tains a guarantee that is worth while commenting on, 
for the value of it depends entirely upon the financial 
solvency of the guarantor. This guarantee reads, “If any 
holder of this issue of preferred stock is dissatisfied, | 
will agree to purchase same five years from date of issue 
at par and accrued interest.” This is signed by the presi- 
dent of the company, which is engaged in the manufac- 
ture of prepared foods. If the president is so financially 
strong that he can pledge his personal fortune for the 
protection of the preferred stockholders then why is it 
necessary for him to go to such extreme lengths to raise 
only $90,000 and guarantee this amount of capital from 
losses incident to normal business risks? If it is the lack 
of liquid funds which prompts this unusual guarantee 
then what guarantee has the holder of this preferred 
stock that he will receive his money five years hence if he 


is dissatisfied ? 





How About Their Own. 

In connection with their newest oil offering, the Kellar 
Oil Co., P. C. Mason & Co., of New York, point to the 
advice they gave customers regarding Federal Oil, 
Muskogee Refining, Midwest Refining, and Midwest Oil 
as a reason why clients should absorb their enthusiasm for 
Kellar stock and buy it before it is listed on the Curb. 
Sut in the direct financing of the above mentioned com- 
panies, Mason & Co. had no connection whatever. They 


might as well claim credit for the success of Sinclair Oil, 
Cosden Oil, or any of the Standard Oils. 
outcome of their own flotations since they have been in 
Wall Street there is nothing in it that is inspiring. Similar 
enthusiasm for them petered out when the time came for 
turning promises into actual performance. 


Reviewing the 


Estimating on Contingencies. 

“Should we get twelve wells, each producing but ten 
barrels a day, it should produce a profit equivalent to 
87 per cent. upon the capital of the Wyoming Sunrise 
Oil.” Such is the estimate made by the company’s New 
York fiscal agents. But they are figuring on contingencies 
just as did Col. Sellers, who saw somewhere in the neigh- 
borhood of $400,000,000 profit provided he could induce 
every Chinaman to buy a bottle of his eye wash. Putting 
money on contingencies is like sailing a rowboat across 
the Atlantic Ocean. Rather dangerous, and few sensible 
people care to undertake the risk. 





Very Essential to Them. 

Now that the Government has declared the paper mills 
are engaged in an essential industry, manufacturers of 
get-rich-quick or paper securities should be relieved of 
one of their chief worries. Imagine what great distress 
would have been caused them if they had been prevented 
from getting the necessary paper with which to print their 
worthless securities. It is curious how an essential can 
be made to help out non-essentials. 





Putting One Over on Sequoyah Stockholders. 

Although stockholders in the Sequoyah Oil Co. lost con 
siderable money by following the advice of A. B. Benesch 
& Co. that fact does not deter the firm from offering them 
another chance to put up some more of their money. They 
are told they would be given 70 cents for the stock, not 
in cash, but the amount will be accepted in payment fo 
stock in the Penn-Ohio Company, which Benesch is now 
offering. To that will also be applied the 20 per cent. 
Penn Ohio dividend, but Sequoyah stockholders will have 
to put up 35 cents a share in cash to make the exchange 
The nature of the offering indicates that Penn-Ohio stock 
cannot cost Benesch much, and for this reason it should 
not appeal to Sequoyah stockholders who have had one 
lesson and should not want for another of the same char 
acter. 





“Dan Patch” Runs Out of Speed. 

We officially record the demise of a high finance flota 
tion, announcement appeared in the Faribault, 
Minn., “Democrat” on August 2 that the “Dan Patch” 
line had been sold under forclosure to the Minneapolis 
Northfield & Southern Ry. Our old subscribers will re 
call our comments upon the flotation when Savage, the 
promoter was declaiming in his stock-selling campaign 
that the people would have in this enterprise a chance ti 
earn the fortunes the road would make in the place of 
going to Wall street, that heartless place which neve 
gave the investor any chance, but, like a bird of prey 
was always watching for an opporiunity to take his money 
Now that “Dan Patch” has breathed its last we may 


having 


away. 
judge how hypocritical was this slander upon Wall Street 
In the “Dan Patch” line the public never had a chance 
as The Financial World in the early stages of its caree1 
pointed out. 


BF Subscribers’ Free Advice Service 


Postage Must Accompany Each Inquiry 

The privilege is accorded subscribers of The Financial 
World to secure an expression of opinion on any investment 
in which they are interested or which they wish to make. 
There is no charge for this service, as it is this paper's desire 
to prove as helpful as possible to its subscribers. However, 
this privilege is confined strictly to subscribers. Subscribers 
may make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be in writing and addressed to Inquiry 
Department, the New York Office, 29 Broadway, and the full 
corporate name of the corporation about whose securities | 
information is desired must he aiven. 

Subscribers may receive telegraphic answers to their in- 
quiries on payment of the cost of telegram. } 
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ANGLO-AMERICAN OIL’S ADVANCE. 


On heavy dealings in recent markets the stock of the 
(Anglo-American Oil Co. has risen sharply, and it is now 
within less than 3 points of its high price for 1918. Since 
June the stock has gone up more than 4 points, which 
is a big advance considering that it is selling now around 
$15.50 and has a par of only one pound sterling. In July 
last the company declared a dividend of 3 shillings, which 
is payable on the enlarged capitalization, now $15,000,000. 
The dividend in American money amounts to about 72 
cents per share, and taken with the dividend declared in 
January amounts to 30 per cent. on the capital stock. On 
the market price the return on the investment is a trifle 
less than 10 per cent. 

Heretofore American investors and speculators have 
been somewhat reserved toward stocks whose capital is 
expressed in pounds instead of dollars, but international 
relations are now much closer than they ever were, and 
many of our big oil men and small ones also are turning 
their attention to oil stocks of this origin, as well as 
tobacco stocks, as stated in our last issue. Anglo-Ameri- 
can Oil is the largest oil marketing company in Great 
Britain, and it is the exclusive distributor of Standard 
Oil products in the British Isles. Since the war began the 
company has been more prosperous than evei before, its 
dividend of 30 per cent. now comparing with 26 per cent 
a little over a year ago. 

Anglo-American Oil may be cited as a good example of 
the British corporations which can prosper under an 80 
per cent. war profits tax. Selling at better than $15 a 
share the market represents profit of about 100 per cent. 
on the shares of those stockholders who were lucky 
enough last winter to be able to take advantage of the 
company’s offer to sel! 1,000,000 new shares at $7.50 per 


share. 





LIGHT & TRACTION A TRIFLE EASIER. 


American Light & Traction common stock was a few 
points easier in the bid for the most part last week. Some 
of the shares paid as a dividend has been coming on the 
narket, according to brokers. Other brokers were in- 
clined to attribute the easier tone of the market to the 
agitation in Detroit over the street car fare controversy, 
where rioting has been indulged in by some of the city’s 
elements that have been incensed over the situation. The 
American Light & Traction Co. has gas interests in De- 
troit that are in no way involved in the street car situa- 
tion, and we hardly think it likely that any holder of 
Light & Traction shares has been influenced to sell simply 
hecause of the dispute over the street car fare. The in- 
fluence could scarcely be more than a sentimental one, 
ind that very slight. 





GOODYEAR TIRE’S PROGRESS. 


For the eight months up to June 30 the Goodyear Tire 
& Rubber Co. shows gross earnings of $88,390,432. In the 
remaining four months of the fiscal year an additional 
business of $50,000,000 is anticipated, making a total of 
nearly $140,000.000. In the 1916-17 year the total business 
transacted was $111,450,000. 

A great many buyers of the 8 per cent. second preferred 
stock which was put out a few months ago, have been 
wondering whether the company would be able to main- 
tain its earnings when the Government was moving for 
the infliction of a drastic plan of curtailment of the out- 
put of passenger autos. As a matter of fact the company 
s rapidly readjusting itself to a war basis and practically 
every product of the company is now being used by the 





We invite inquiries on 


OPEN MARKET SECURITIES 
Morton Lachenbruch & Co. 


lavestment Bankers 


Land Title Buliding, Philadeciphia Equitable Buliding, New York 
Tel Spruce 381 Tel Hector 5354 


McBee, Jones & Co, | 


Investment Securities 
120 Broadway, N. Y. Tel. 2525 Rector 























War or Navy Departments. Motor truck tire sales have 
increased so rapidly that it has more than offset the 
decrease in the call for tires for passenger cars. The 
demand for the products of the company exceeds pro- 
duction, and production would be larger but for labor 
scarcity. The proceeds of the sale of the 8 per cent. stock 
have been applied to reduction of floating indebtedness 
and reduction of bank paper. The annual report will be 
published in November or December and will cover the 
year to Oct. 31. 





BRITISH TOBACCO SHARES IN DEMAND. 


The shares of the British-American Tobacco Co. and 
the Imperial Tobacco Co. are in increasing demand in 
the market in this country. The Imperial Tobacco con- 
cern was for a long time tied up by the trustees so far as 
the transfer of the shares is concerned, but now the 
trustees have given a release and shares can be trans- 
ferred as well as sold. Formerly the holder was in the 
unique position of being able to sell his stock, but not 
to deliver it through transfer, and it was a tedious pro- 
cess to receive the dividends and then transfer them to 
the person to whom the stock was sold. The last buyer 
might meanwhile have resold the stock and thus another 
transfer of dividends would be necessary. All this has 
now been obviated. 

The British-American Tobacco shares around 18 a share 
reflect the company’s prosperity and its capacity opera- 
tions. Thirty per cent. dividends have been paid for 
two years and a half. The fiscal year ends September 30 
next, and the firmness in the shares is taken to indicate 
that a good report will be forthcoming. 





WHAT AILS COLUMBIA GRAPHOPHONE? 

Columbia Graphophone was organized in 1917 as suc- 
cessor to the American Graphophone and it has $15,000,000 
7 per cent. cumulative preferred stock and 150,000 shares 
of common stock, without par value. The old stock sold 
as high as 180 to 190 when the market was filled with 
reports that the du Pont people were acquiring the 
controlling interest. These reports were correct, but 
after the deal was announced the stock began a long 
toboggan slide and dropped more than 100 points. The 
American Graphophone Co. paid 7 per cent per annum 
both common and preferred stock, and the successor 
company has continued the same rate—at least the second 
quarterly payment has been authorized and paid. 

It was feared that the war would affect the company’s 
business adversely, but it has acted to the contrary and 
officials of the company say the business is gaining 
month after month over that of a year ago. The pre- 
ferred is selling on about a 10 per cent. basis and the 
common a I! per cent. basis. Some authorities who have 
been watching the shares for a long time think it is about 
time for them to swing the other, or upward, way. We 
certainly would advise those who bought the shares higher 
up, not to sell out at these iow levels. 
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RAILROAD STOCKS RELIEVE DULLNESS. 

it was stated in this column last week that all the signs 
indicated that the stock market wanted to advance, in other 
words. conditions had encouraged traders and large oper 
ators to take the buying side and discount still further 
the good news from the war zone, the prospects of bet- 
terment in the railroad muddle, cheaper money outlook, 
good crops and general banking confidence and optimistic 
investment sentiment. Last week opened with all these 
matters in the minds of traders and the market started 
off with a burst of real enthusiasm. It was soon seen, 
however, that what the professionals still lacked to sus- 
tain prices was a public following and it was not long be- 
fore the list had lapsed once more into a state of mean 
ingless inactivity. 

The most promising development in the financial situa- 
tion that had not been exploited in the market was the 
Wall 


Street regards as a victory for security holders, although 


fact that the railroad dispute is ending in what 


There is great 
McAdoo has 


been impressed with the arguments in favor of a contract 


the decision is not yet formally announced. 
confidence, however, that Director General 
that will safeguard investors that his decision concerning 
the same will not be long delayed and will be of such 
nature as to add to the moderate betterment in prices of 
stocks. The halted until further 
news is recorded from Washington respecting this fea- 


railroad advance has 
ture of the situation, but there is evidently a reserve of 
buying power that will send prices of railroad securities 
still further forward when the actual announcement from 
the Railroad Administration is made telling security hold- 
ers that the Administration intends to keep its promises. 

Meanwhile it is hard te wean away the professional ele- 
ment and small outside public following from the indus- 
When the rail list lapsed into dullness once 
more, the steels and industrials again were brought for- 


trial shares. 


ward and the champions of this class of stocks, somewhat 
jealous perhaps of the reawakened interest in the rails, 
redoubled their efforts to get back their issues into favor. 
They succeeded to some extent and they now claim that 
rails will be once more outdistanced when the next upward 
move starts. 

The last instalment on the Third Liberty Loan had to 
be paid over last week. This forced a concentration of 
cash and helped accentuate the tightness of time money 
rates and it was tight money that helped keep activity 
down. This week easier conditions are promised and the 
bulls say another rise will be easy to start. 

The war news was not so inspiring, as it was in the pre- 
vious weeks, no big or being an- 
nounced and on the sea there were some developments in 
he U-boat campaign which were not to our liking. And yet 
the U-boat sinkings were a very small factor in the market 
situation and no alarm whatever was caused. 


spectacular victories 


Had there 
been a big public interest in the market the outcome might 
have been It is believed that this and other 
signs indicate that the so-called “big people” have the 
bulk of the floating supply of stocks and do not intend 


startling. 


to sell any of them until they can work up prices to a con- 
siderably higher level. A cautious forward movement in 
prices is still indicated, with the probability of a more ac- 
tive market before the Liberty Loan campaign begins or 
the new tax burdens are imposed by Congress 

One of the factors for sustaining prices is a short in- 
terest, which is believed to be very large and which pro- 
fessionals are nursing to a point where they can give 
the bears a good . . 


squeeze. Some of the bears are big 


ones. 
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ATCHISON. 


Reports that the railroad contract, when signed, would 


prove quite favorable to holders of railroad common 
stocks helped revive the waning interest in Atchison. Th: 
buying was almost wholly by investors, and investment 
buying is notoriously not to be relied upon by speculators 
to furnish quick advances. If money rates were easie1 
and short term securities of good grade were not selling 
to yield 7 to 734 per cent. high grade common stocks like 
\tchison might be expected to have a sustained rise, but 
under the existing conditions holders should be satisfied 
to see a moderate improvement. 


BALTIMORE & OHIO. 
With a net operating deficit of $5,543,869 in the first halt 
of 1918 to clean up, Baltimore & Ohio operations will have 
In 1917’s first halt 


a” 


the B. & O. earned a surplus of $12,358,000 after taxes 


to go some in the last half of the year. 


Now these conditions were well known to the buyers ot! 
B. & O. common shares this last week, but they seeme: 
to be supremely confident that there would be no furthe: 
postponement of the dividend, and that at the next meet 
ing the regular payment would be authorized. All will de 
pend on the form of contract, which ought to show some 
thing like 5.75 per cent. applicable to the stock, accordins 
to the 3 years’ average earnings. 


CANADIAN PACIFIC. 
Canadian Pacific has no troubles over contracts wit! 
the Government such as the American roads are struggling 
with, and the regular 


ferred stocks were declared. 


dividends on common and _ pre 
The victories in France hav: 
also had their beneficial effect, and there were report 
that the Canadian Government would grant a large sub 


sidiary for steamship extension after the war. 


M. K. & T. 

The receiver of the Missouri, Kansas & Texas Railroa‘ 
was compelled last week to ask holders of the $2,441.00! 
notes, matured 
interest only was paid. 


which Aug. 15, for an extension. The 


A large majority of the notehold 
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ers have agreed to a six months’ extension, on the re- 
ceiver agreeing to increase the rate of interest from 5 per 
cent. to 6 per cent. A month ago $34,000 equipment trusts 
of the M. K. T. of Texas matured and were not paid, but 
subsequently funds were received from the Railroad Ad- 
ministrator and the notes were paid on Aug. 8. 


PITTSBURGH & WEST VIRGINIA. 

The old story that Pittsburgh & West Virginia was to 
witness a segregation of the coal from the railroad proper- 
ties was current, and was made to do duty in explaining 
the advance in the common stock. The common is far 
from a dividend basis, and the 6 per cent. preferred stock 
appears to be selling pretty high around 80 for an un- 
seasoned issue of its class. As long as the coal situation 
is as strong as it is the pool interests in Pittsburgh & West 
Virginia can talk plausibly about big earnings. There was 
a deficit in June. 


SOUTHERN PACIFIC. 

Southern Pacific rewarded the patience of those who 
bought the shares around the first of the year half a 
dozen points below present market prices. The market 
for the stock is so limited, however, that the movement 
upward did not last long. The high cost of money and 
tight bank rates precluded the possibility or any extended 
movement. The best thing about Southern Pacific is 
that no doubts are ever cast on the dividend, whereas 
almost every other stock on the list, save Union Pacific 
and Illinois Central, has been under question at one 
time or another. 


SOUTHERN RAILWAY. 

Southern Railway is doing an enormous traffic, as is 
shown by the June operating report. The total operat- 
ing revenue was $9,673,394, a gain of $2,529,000 over June, 
1917, but operating expenses increased from $4,766,876, to 
$9,783,000, or more than 100 per cent. They included, of 
course, the wage advances back to Jasuary 1, and 
this produced a deficit of $683,868. For six months, how- 
ever, the net operating income was $11,008,357, or a decline 
of only $516,375, compared with the first six months of 
1917. Beginning with July returns.it can be pretty safely 
stated that there will be a change decidedly for the better. 


UNION PACIFIC. 

The revival in speculation in the railroad list, which 
fasted about three days, was led by Union Pacific, and 
carried that stock almost to the high price of the year, 
which was reached last May. A lot of Stock Exchange 
room traders who had taken profits on considerable lines 
of industrial shares were the best buyers, and there was a 
moderate outside following. The more favorable situa- 
tion with respect to the progress of the negotiations over 
the railroad contract was cited as the reason for the rise. 
The movement, under present money market conditions, 
when good corporation securities return 734 per cent., is 
necessarily limited. 





eee a 

















AMERICAN HIDE & LEATHER. 

There was a very heavy speculative buying of American 
Hide & Leather preferred shares last week, that suddenly 
developed on Thursday. The common strengthened in 
sympathy. The preferred made the best price on record 
in all the 19 years of the company’s history. There was 
no short interest in the stock and the best opinion was 
that the buying was for the account of those who are 
expecting important developments at the September 
meeting in the shape of serious discussion for taking 
care of the back dividends through new financing. The 
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last earnings report has been construed as very bullish 
on the preferred shares and some large interests are 
reported to have been accumulating the preferred. 


AMERICAN ICE. 

A pool move in American Ice which was participated in 
mostly by pool members only afforded a little diversion. 
It didn’t last. It was said to be associated with some ar- 
rangements for a closer association with Burns Bros. Ice 
and Burns Bros. Coal Companies. 


CALIFORNIA PETROLEUM. 

Semi-official information respecting California Petroleum 
states that California Petroleum earned $250,000 more in 
the first six months of 1918 than in the same period of 
1917. Net earnings were $1,363,979, and the balance for 
preferred dividends was $947,035, or more than two and 
a half times the requirements. The stock was not affected. 


CRUCIBLE STEEL. 

Last week’s forward move in Crucible Steel was merely 
a drive at a small but stubborn short interest. When that 
was dislodged the stock was again allowed to take care 
of itself. Crucible shares have not been active for many 
months and little interest is taken in the shares or the 
earnings, 

DISTILLERS SECURITIES. 

Secretary McAdoo’s sweeping order of this week abolish- 
ing the sale of liquor on all trains and stations all over 
the United States is another nail in the coffin of Booze. 
The insiders in Distillers who usually try and put the 
stock up when such developments appear saw the sig- 
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“WELL WORTH READING.” 
London Financial Times. 


| 
| 
| 
| 
| 





Read 
“The Great 


| By A. E. STILWELL 
Published by Hodder & Stoughton, London 


In “THE GREAT PLAN” the author provides for the nations to pay all 
war debts within fifteen months and to pay all debts between nations in 
one hour, and shows how the nations can return to a speedy pre-war tax- 


The Financial World can furnish its readers with copies of “The Great Plan” for 75 
cts., postage paid. 


Plan” 





“It has the great merit of largeness and sim- 
plicity.” The Nation, London, July 13. 











nificance of the news, and started to boost Distillers so 
attention would be diverted. The move did not last long, 
and it is apparent that Distillers is no longer the favorite 
speculative medium it once was. 


GREENE-CANANEA. 

There has been some increase in the speculative buying 
of Greene-Cananea lately on account of the growing 
belief that the stock will continue to pay the present 
$8 per annum -dividend. The shares at present prices 
yield around 17 per cent., a return that is obviously ab- 
Possibly it is on account of the inadequate in- 
operations at the 
low rating. The 


normal. 
formation obtainable concerning the 
that gives this stock such a 
Mexican authorities are said to be showing a more 
cordial disposition toward American capital since the 
United States permitted exports of foodstuffs to Mexico. 


MERCANTILE MARINE. 

Legislation designed to prevent the sale of any ships 
under American control while the country is at war, is 
likely to pass at the coming session of Congress but that 
did not prevent the Mercantile Marine pool from starting 
another little buying movement in the preferrtd stock 
Such legislation would put a quietus on the 


mines 


last week. 
ambitious scheme for selling a part of the Marine com- 
The strength in the Marines was evidently 
fears that might arise from the re- 


pany’s fleet. 
designed to quiet 
newed activities of the U-boats. 


MEXICAN PETROLEUM. 

The U-boat campaign on this side might have caused 
a severe break in Mexican Petroleum had there been any 
extended commitments by the outside public. As it was 
the pool had the stocks, and hence the reaction was only 
moderate. The pool hasn’t made a great deal of progress 
in interesting speculators in the shares around par. The 
big oil tank steamer torpedoed by the U-boat off Sandy 
Hook belonged to the Pan-American Petroleum Co., which 
Petroleum. 


U. S. STEEL. 

A distinct change came over the market for U. S. 
Steel last week and it finally developed that the large 
professional or pool interests that had been instrumental 
in advancing the shares half a dozen points on the 
strength of the publication of the brilliant June quarterly 
considerable block of the 


controls Mexican 


earnings, had liquidated a 
stock at a substantial profit. Pittsburgh and Chicago 
speculators especially were heavy sellers. There is no 
pretense that the steel situation has changed for the 
worse, but there have been a few concessions in prices 
to domestic consumers. The third quarterly earnings 
will probably be quite as brilliant as those for the June 
quarter and the excess war tax problem is not worrying 


steel officials as long as the volume of Government 
orders is maintained, but the professionals say the tech- 
nical position of the stock has changed, the shorts hay- 
ing been driven to cover. They look for a more two- 


sided market now. 


UTAH COPPER. 


No deductions could be drawn from the June quarterly 
report of the Utah Copper Co., which showed net profits 
of $5,483,812, against $2,576,654 in the first 3 months of 
1918. The surplus was $2,432,000 in the June quarter, but 
the report shows nothing whatever about the war taxes, 
and hence there was little that was enlightening in the re- 
port. The market gave no sign by the price movements 
in the stock that it was concerned one way or the other 
in the report. Speculation in the stock is at a low ebb, and 
it sometimes is not traded in for hours after the opening 
of the Stock Exchange. 


WESTINGHOUSE. 


The report of the Westinghouse Co., for the second 
quarter of 1918, showing a net income of $5,200,000 after 
all charges, but making no allowance for taxes, was 
$1,600,000 better than the second quarter of 1917. The 
company deducted from the net earnings an amount 
for taxes that was -100 per cent. greater than for 1917 
after all dividends there $1,000,000 set aside 
to surplus. The amount applicable to the common stock 
was equivalent to about $12.32 annually, compared with 
$10.39 earned in the fiscal year ended March 31. The 
company had $148,857,000 in orders on March 31. About 
60 per cent. of the company’s business is for the Gov- 


and was 


ernment. The report was pleasing to Wall street. 





DIVIDENDS DECLARED AUGUST 9-16. 





Rate, Stock of 

P.C, Period. Record. Payable 
Heme. Toh Dat OGRs. 66csiasss coos 1% Q Aug. 20 Sept. 1 
Bemes ‘TER Be DEG. who 6dn 6440060686 1%, Q Aug. 20 Sept. 1 
Amer Smelting & Refining pfd.... 1% Q Aug. 12 Sept. 3 
Amer Smelting & Refining com... 1% Q Aug. 23 Sept. 16 
Bimmer TOOGGES GOlibe con ccccccscvds > Q Aug. 15 Sept. 4 
Amer Window Glass Co pfd.... . 38% 8 Aug. 24 Sept. 35 
pT ee 5 Q Aug. 20 Sept. 15 
Canadian Pacific pfd............. 4 Ss Aug. 3 Oct. 1 
Canadian Pacific com........... a Q Aug. 21 Oct. 1 
CN cc cededwanane $3 Q Aug. 26 Sept. 16 
gg ee $1.50 Q Aug. 21 Sept. 14 
Dominion Iron & Steel pfd........ 3% Ss Sept. 14 Oct. 1 
Dominion Steel com.............. 1% Q Sept. 5 Oct. 1 
HIOemONtARS MEIMIRS. .cccccccccece 50c M Aug. 20 Aug. 26 
Niles-Bement-Pond pfd. ......... 1% Q Aug. 8 Aug. 20 
Niles-Bement-Pond com, ..... ce Q Sept. 3 Sept. 20 
Pittsburg Brewing pfd........... &T7l4c Q Aug. 20 Aug. 31 
Railway Steel Spring pfd........ 1% Q Sept. 7 Sept. 2 
Railway Steel Spring com........ 1% Q Sept. 16 Sept. 350 
Standard Oil of Kansas........... 3 Q Aug. 3 Sept. 14 
Standard Oil of Kansas ext...... 3 ass Aug. 3 Sept. 14 
Ee Re ere 2 Q Aug. 3 Oct. 1 
Sey PGS WE. aciccciceccsser 2 Ss Sept. 3 os. I 
Union Pacific Com. ....cccccccecce 2% Q Sept. 3 Oct. 1 
United Cigar Strs of Amer pfd.... 1% Q Aug. 30 Sept. 16 
Bk 6408 hbdedevconanrm $1 Q Sept. 16 Sept. 30 
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HHLPING THE BEGINNER FARMER. 

By C. M. Harger. 
Much attention is being given by financial interests to 
the beginning farmer—the young couple who, just start- 





ing married life, are anxious to secure a farm and develop 
it. Desirable as it is that this procedure should be easy 
it is in fact a most serious problem. Few realize how diff- 
cult it is to make such a start, especially when there is not 
much money as a basis. According to a tabulation by the 


farm publications’ advertising departments there were in 
1917, 6,361,502 farms in the United States. Of these 3,- 
548,722 were operated by owners, 2,354,676 by renters, 
58,104 by managers. Less than two-thirds of the farmers 
own their land, and the proportion of renters steadily in- 
reases, much to the detriment of really efficient agricul- 
ture. The average size of the farms is 138.1 acres; aver- 
ige value, $6,444, or $32.40 per acre. To attain land owner- 
ship for the average beginner, whether renter or not, 
means the assistance of capital, and it is not easy to de- 
termine just where this can be obtained. The Federal 
Land Bank was advertised as a relief to the beginner, but 
its requirements of 50 per cent. of the land value to be 
owned before a loan can be made gives little opportunity 
to the beginner. If he has ownership of 50 per cent. of 
the property he can secure a loan easily. What he needs 
is some method by which he can get a start on the first 
50 per cent. or maybe the first 10 per cent. At a recent 
bankers’ convention it was suggested that the banks might 
loan the first 50 per cent. on a second mortgage, but it 
net with no favor. Banks will do nothing of the sort 
Besides it would make too heavy a burden on most:be- 
sinners to expect them to carry 100 per cent. of the value 
f their land in indebtedness. They could not expect to 
vin under those conditions. So the fact is that since the 
ra of cheap land has passed, since Uncle Sam has ceased 
iving everyone a farm who asked, the beginner must not 
nly assume a considerable debt, but must have some 
apital with which to commence. How he is to get it is 
is problem, and the investor in farm loans is seriously 
nterested therein because it is from this class that a great 
ume of the mortgages placed on the market must come. 
So we have as we look into the future a great con- 
tituency of aspiring young people eager to make good 
n a farm and only dependent on the financial oppor- 
inity. Some of these are renters, and during the past 
vo years of high prices for products many a renter has 
1ade enough money to buy a farm. This is not usual, but 
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it has been done. The Financial World is not enthusiastic 
over taking unreasonable risks as a matter of charity, nor 
does it stand committed to any of the horde of semi- 
socialistic state colonization schemes by which land owner- 
ship is to be obtained. It believes in individual initiative 
as the best possible basis for prosperity. So it is not 
advising capitalists, be they large or small, to exercise 
their charitable instincts beyond the region of financial 
safety. The new generations must, like our own, fight 
their own battles and win their own victories. It is im- 
portant that the integrity of the farm mortgage field be 
maintained, and this will not be if we are to have a semi- 
charitable investment plan which accepts loans made on 
a basis of sentiment rather than of value. Instances 
there may be where, with knowledge of the investor, one 
may be willing to take a chance and lend to the beginner 
enough to start on the farm production path, but it must 
be with a complete understanding of the borrower and 
a personal knowledge of his ability and integrity. This 
cannot be done indiscriminately or with second-hand 
knowledge without taking chances on loss. The investor 
who insists on real security not only does himself justice, 
but in the end is doing the best thing possible for the 
borrower, for no investment that is not made on a sound 
basis is worth having as a general rule. Investors are be- 
ing brought to extend loans to the beginner and to take 
much less than the normal security in order to give some 
worthy couple a start, but without personal acquaintance 
it is a risky business, and usually results in dissatisfaction 
to the investor. The next few months will see many ap- 
peals of this kind; the end of the war will multiply them. 
On the whole, the best method is that which has behind 
it some business principles, and which offers no tempta- 
tion to undue risks. The farm mortgage field is today 
well organized, and the worthy land owner or the aspir- 
ing farmer can obtain all the financial assistance to which 
his resources entitle him. It must be upon a sound basis 
that the loan business is conducted if we maintain the 
standard of the farm mortgage, and that is one of the 


essential factors in investment. 





NEWS, VIEWS AND REVIEWS. 


The Associated Oi] Co. had a_ gross The latter is the 6 per cent. convertible 


The War Finance Corporation has income of $5.692.235 in the half yea! notes of the Argentine Railway Ltd., 
rranged a loan of $2,000,000 to the ended June 30, an increase of $2,732.474 due in 1927 and offered at 82%. 

nion Gas & Electric Co., a subsidiary over the first half of 1917. Tax reser- Halsey, Stuart & Co., of Chicago 
f the Columbia Gas & Electric Co., to vations and bond interest together and New York, are offering a list of 
xtend its plan so the company may totaled $1,020,420, against $422,974, and municipal and long-term corporation 
ipply power to the Government _ni- the balance for dividends amounted to and public utility bonds or notes on a 
ate plant at Broadwell, O., near Cin- $3,206.110. A year before the balance basis to vield from 4.55 per cent. to 8 
nnati. was $1,202,442. After paying dividends per cent. The list will be sent on 


The National City Co. and Harris 
‘orbes & Co., announce that the $2,- 
0.000 Potomac Electric Power Co., 6 
er cent. general mortgage bonds, run- 
ng for five years, the price of which 
as fixed at 93 and interest, had all 
en sold in a few hours after the 
fering. The yield is about 7% per 
nt. The company supplies the en- 
commercial electric light and 
»wer business in the city of Washing- 
n and adjacent territory and has no 
mpetition. 
The Upstate Pubiie Service Commis- 
in of New York has granted permis- 
in to the United Traction Co., of Al- 
ny, to increase rates of fare in Al- 
ny, Troy, Rensselaer and other near- 
towns, from Se. to 6c. The change 
to be effective on five days’ notice 
the public. 
William R. Compton Co., of 14 Wall 
are offering $150,000 Cohise County, 
riz, 5% per cent. direct obligation 
nds, and maturing serially up to 
38, at a price to yield 5.10. They are 
empt from all Federal taxes. 


a surplus of $2,302.195 remained. 

Drexel & Co., of Philadelphia. have 
purchased an issue of 10-year 41%, per 
cent. equipment trust gold certificates 
dated Jan. 1, 1916, The notes to the 
amount of $4,800,000 are being offered 
on a 6 per cent. basis. The bonds will 
be paid off $300,000 annually and be 
secured by equipment costing $7,280,000. 

A renort of gasoline operations of 
the Columbia Gas & Electric Co. for 
the week ended July 19, issued by A B. 
Leach & Co.. shows a total production 
of 198.178 gallons, comparing with 190,- 
970 gallons last year. Total produc- 
tion for the year to date was 6,751,376 
gallons, as against 6,251,529 gallons, an 
average per day since beginning of the 
year of 33.256 gallons as against 31,151 
gallons. The yield per million for the 
week ending July 19 is by far the best 
since the plants started. 

The National City Co., in its August 
bond and investment circular, presents 
a list of railroad bonds and notes yield- 
ing all the way from 5.40 to 9 per cent. 


application 

Hughes & Dier have meved their New 
York offices from 115 Broadway to 50 
Broad Street. 

A. B. Leach & Co., Inc., 62 Cedar 
street, N. Y. City, have issued a list of 
municipal, state, county and town 
bonds yielding all the way from 4.50 
to 5.5 per cent., and with short or long 
maturity. 


CHAIN STORES MAKE BIG GAINS, 
McCrory Stores Corporation reports 






sales for the month of July, 1918, of 
$793,632, as compared with $567,877 for 
the same period of last year. This is 
an increase of 39.75%. Sales for the 


first seven months of the current year 
are reported at $4,855,659 as against 
$3,925,288 for the same period last year. 
This is a gain of 23.70%. 

The July sales of the S. S. Kresge Co. 
increased 35.660 and for the seven 
months of 1918 the gain was 20.60%. 
The company will show a gross turn- 
over for 1918 in excess of $31,000,000. 
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UNLISTED SECURITIES DEPARTMENT 








Want to Buy Bonds Want to Buy Stocks 
Caddo Oil & Ref 6s, $2,000; No. 979. Amer Blower Co com & pfd, 25 shs each; 
Chicago, Terre Haute & Southeastern 5s, No. 935. 
1140, $5,000; No. 935 p) wR Am-La France Fire Engine pfd, 5 shs; No. 4 
ae Decatur & Western Ist 5s, 1935, Am Public Utilities pfd, 10 shs; No. 33. 
5,000; No. 849. Charcoal Iron com, 200 shs; No. 877. 
Kingston, N Y, Gas & Elec 5s, 1952, $1,000; = Cities Service pid, 50 shs; No. 974. 
0. SUK Howe Scale pfd, 25 shs; No. 74. 
North Denver Municipal Irrigation Dist, $15,- Sadiiem Refining aoe ak oe i ae 
100; No. S62, - F . Platt Iron Works com, 100 shs; No. 974, 
— a mee ae toy os _ Standard Gas & El pfd, 20 shs; No. 33. 
ennessee Power 5s, L2, $0, o A See Tri-City Ry & Lt com & pfd, 5U shs each; 
Tri-City Ry & Lt 5s, 1923, $7,000; No. 249. No. 249.” — : 





Windsor Print Works com, 50 shs; No. 723. 


Want to Sell Stocks 





Want to Sell Bonds 


Am Real Estate 6s, $500; No. 975. 

Caddo Oil & Ref 6s, $2,000; No. 961. : 

Island Oil & Transport notes, $1,000; No. An Stamping & Enameling com, 2 shs; No. 
bts ). 








35. 
Lake Huron & Nor Ont R R Ist 5s, $5,000; Barney & Smith com, 100 shs; No. 974. 


No. &51 Canton Sheet Steel pfd, 3 shs ; No. 90. 
Ohio Utilities 6s, 1946, $500; No. 955. Carwen Steel, 35 shs; No. 
Gid Colony Gas 5s, 1931, $1,000 ; No. 935. Charcoal Iron com, 500 shs; No. 877. 
Savannah & Atlanta lst & cons 6s, 1935; Cities Service pfd, 68 shs; No. 974. 

S$54MW: No. 5, Cumberland Co Pr & Lt pfd, 50 shs; No. 978. 


Sidney (0) Electric 68, 1935, $500; No. 955. Dayton Coal, Iron & R R, 500 shs; Ne. 933. 
Stephenville, N & S Tex 5s, $1, 000; No. 935. a? St Louis & Suburban com, 50 she; No. 
51. 


Tennessee Power 5s, 1062; $5,U0U ; "Ne. Suv. 


Geiger-Jones pfd, 30 shs; No. 729. 
Great At & Pac Tea pfd, 2 shs; No. 794, 
Horn & Hardart Automat of Ill, 20 shs; No 


857 
owe Scale pfd, 25 shs; No. 974. 
Indian Refining pfd, 100 shs; No. 974, 
Joslin-Schmidt pfd, 25 shs; No. 974. 
Joslin-Schmidt com, 10 shs; No. ‘74. 
Morgan Engineering pfd, 3 shs; No. 90, 
Meriden Elec Light, 20 shs; No. 743. 
Mother Lode Copper, 100 shs; No. 931, 
Nassau & Suffolk Lighting pfd, 3 shs; No. 
Ohio Cities Gas pfd, 50 shs; No. 974. 
Old Colony Gas com, 40 shs; No. 969. 
Postal Life Ins, 7 shs; No, 971. 


Ralston Steel Car com, 3 shs; No. 90. 
Reading Traction com, 50 shs; No. 362, 


Republic Rubber pfd, 20 shs; No. 729. 
eo & Syracuse Elec Ry pfd, 50 shes; 


We, 

Spicer Mfg com, 10 she; No. 665. 
Syracuse, Bing & N Y 12% guar, 7 shs 

No. 977. 
Tacoma Gas pfd, 10 shs; com, 5 shs; No. 319 
United Gas & Elec Ist pfd, 5 shs; Ne. 723. 
Walton Toy pfd, 25 shs; No. 787. 
— Rock Mineral Spgs com, 100 shs; No. 

). 





Brokers’ Listings—Look in Advertising Columns for their Addresses 





























+s Phila Elec 6s, 1920........ 97% aa M. Lachenbruch & Co. 
Government, State and Municipal Bonds. St Louis Transit 5s, 1924... 47'4 4814 Mark C. Steinberg & Co 
Shawin Wat & Pr 6s, 1919... 98% “2 M. Lachenbruch & Co. 
Name. Bid. Asked. Firm. Sierra-S F Pr 2d inc is.... .. a M. Lachenbruch & Co. 
Amsterdam, N Y, 5s, sr..... 4.50 basis A, B. Leach & Co. Sou Cal Edison 5s, 1939.... 83 88 Merrill, Lynch & Co. 
Columbus, O, 4%s, 1934-5... 13 55 basjs A. B. Leach & Co. Syracuse Gas 5s, 1946...... Ww = Merrill, Lynch & Co. 
Harrison Co, Miss, s d 54s. .. 100 Sidney Spitzer & Co. Syracuse Gas 5s, 1946...... 87 i M. Lachenbruch & Co. 
Lakeland, Fla, impt 6s...... 5.50 basis Sidney Spitzer & Co. Tol, Fremont & Nor 5s, 1920. 934% 98 Merrill, Lynch & Co. 
Little Rock l-yr fndg war... 6.00 basis Hornblower & Weeks. Union El Lt & Pr_5s, 1932.. 88 91 Mark C. Steinberg & Co 
Mason City, Ia, 5s, 6r ..... 4.65 basis A. B. Leach & Co. United Lt & Rys 5s, 1982... 78 79% H. F. McConnell & Co. 
New Brunswick, N J, sr.... 4.55 basis A. B. Leach & Co. United Rys of St L ‘4s, 1934. 49% 50 Mark C. Steinberg & Co. 
St L City 4s, 1928-29-31.... 9544 96% Mark C. Steinberg & Co. U S Tel 5s, 1919.......... -- 938% Pe Merrill, Lynch & Co. 
Toledo, O, 5s, 1948, op 25... .. 101% Sidney Spitzer & Co. Utah Securities 6s, 1922.... 85% 86% iH. F. McConnell & Co. 
Twin Falls, Ida, Water 6s... 5.35 basis Sidney Spitzer & Co. Western Ohio Ry 5s, 1921.. 78 ee Merrill, Lynch & Co. 
Urbana, O, 5s, 1981-32..... 4.75 basis A. B. Leach & Co. Ygnstn-Shrn Ry & Lt 5s, ’31. .. 94 M. Lachenbruch & Co. 
Wilmington, N C, 5s sr...... 4.85 basis A. B. Leach & Co. 
- Public Utility Stocks. 
Railroad and Industrial Bonds. 
Pp poy - , ry Asked. Firm 
: m Gas & Electric com..... 83 MacQuoid & Coady. 
Name. ; , Bid. Asked. Firm. Am Gas & Electric pfd...... 38 40 MacQuoid & Coady. 
Advance Rumely 66, 1925... 80% 0% M. Lachenbruch & Co. Am Light & Trac com...... 185 187 Claude Meeker. 
Aetna Exp Ist 6s, IH6..... 83 86 Morgan & Finley Am Light & Trac pfd....... 91 92% Claude Meeker. 
Armour & Co Ist 6s, 1920... 97% ae M. Lachenbruch & Co. Cities Serv ex div.......... 209% 210% Claude Meeker 
Art Metal Const 6s.......... 135 155 M. Lachenbruch & Co. Cities Serv pfd, ex div..... 74 741% Claude Meeker. 
Atlantic Steel Ist 6s........ 94 es H. C. Spitler & Co. Com Pr, Ry & Lt com....... 21 2 MacQuoid & Coady 
Baldwin Loco 5s, 1940....... 9914 100 M. Lachenbruch & Co. : > , . 7 dec . 
: , 3 7D ; = Com Pr, Ry & Lt pfd....... 41 43 MacQuoid & Coady, 
Birm Term Ist 4s, 1953..... 65 os Merrill, Lynch & Co. Pacific Gas & Elec com...... 34%, 3514 Claude Meeker 
Booth Fisheries 6s, 1926. .... 87 90 = Merrill, Lynch & Co. Pacific Gas & Elec pfd...... 79% $0 Claude Meeker. 
Central Foundries 6s, 151.. 79 82% M. Lachenbruch & Co. United Lt & Rys com....... 29 31 MacQuoid & Coady. 
Chi Un Sta 4%, 1963....... 85 87% Merrill, Lynch & Co. United Lt & Rys pfd........ 61 63 | MacQuoid & Coady 
Chi 5 ee Ind a eof 98 a. oe Ky Co. Western Power com. ....... 2 14 MacQuoid & Coady. 
Consolidation Coal 5s, 1950. 85 87 M. Lachenbruch & Co. Weste ow a ete 9 5 N id & Coady. 
Copley Plaza Op 6s, 1926... 30 35 H. C. Spiller & Co. ee Taney oes . a maotuets & Condy. 
Dodge Mfg Ist os, 1922...... 98 100 H. D. Robbins & Co. 
Empire Refining 6s, 1927.... 87 89 H. F. McConnell & Co. 
General Baking 6s, 1936.... T8% - Mark C. Steinberg & Co. ° . 
General Biec @s, 1019....... 99s, 100% Merrill, Lynch & Co. Industrial and Miscellaneous Stocks. 
Gillete Safety Razor 6s...... 09 994, M,. Lachenbruch & Co. 
Hocking Valley 6s, 1918.... 90% 100 Merrill, Lynch & Co. : 
Hudson Navigation 6s....... .. 65 M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
Internat Salt 5s, 1951...... 67% 69%, M. Lachenbruch & Co. Aetna eer 64 68 Morgan & Kane, 
Packard Motor 6s, 1919.... 92 06 Merrill, Lynch & Co. American Radiator. ........ 230 240 M. Lachenbruch & Co. 
Richmond & Wash 4s, 1943. 76 81 M. Lachenbruch & Co. American Stores pfd........ 81 s4 M. Lachenbruch & Co 
Seattle Con & D D 6s, 1922.. 90 Mt Merrill, Lynch & Co. American Stove, ........... 115 118 Mark C. Steinberg & C¢ 
Staley (A E) Mfg 6s, 1985.. 92 98 M. Lachenbruch & Co. MIGGOR MER. 660cccncuce .-.100 ee H. C. Spiller & Co. 
Swift & Co 6s, 1944........ 4 95 Merrill, Lynch & Co. Bessemer Cl, I & Land...... 35 oe H. C. Spiller & Co. 
Taylor-Whar I & S 6s, 142. 98 es M. Lachenbruch & Co. Brandon Mills. ............. 133 138 H. C. Spiller & Co. 
Todd Shipyards 6s, 1921...101 103 M. Lachenbruch & Co. Burroughs Add Mach....... 245 250 Merrill, Lynch & Co 
U 8S Steel Se, 1950......... 100 102 M. Lachenbruch & Co. By-Products Coke. ......... 115 118 M. Lachenbruch & Co. 
Westing E & M 6s, 1919.... 99% 99% Merrill, Lynch & Co. Chi R R Equipment......... 100 100% Mark C. Steinberg & Co 
West Va & Pitts 4s, Pe 15 M. Lachenbruch & Co. pe 8 errr 47 54 M. Lachenbruch & Co. 
Consolidated Coal. ......... 79, 32 Mark C. Steinberg & C« 
OR EE eee 9, st H. D. Robbins & Co. 
Emerson-Brant pfd. . 6 68 M. Lachenbruch & Co. 
Everett-Heaney. ............ 16 18 Morgan & Kane. 
Public Utility Bonds. aS! aaa 61 64 M. Lachenbruch & Co 
Ford Motor of Canada....... 150 159 Merrill, Lynch & Co. 
Freeport, Texas, ....... ere 32 M. Lachenbruch & Co. 
Name. Bid. Asked. Firm. Gillette Safety Razor..... -. 98% 94% Mz. Lachenbruch & Co. 
Am W W & Elec 5s, 1934... 641 64% H. F. McConnell & Co. Goodyear Tire & Rub com. .150 160 Merrill, Lynch & Co. 
Athens E lee & Ry 5s, 1950. - 6014 73 Merrill, Lynch & Co. Geet Pame Tee <i ci ckscac 183 as H. C, Spiller & Co. 
3RT «7 Ae CIS H4l, 96 M. Lachenbruch & Co. BHiupp Meter pte. oo. ccscece 7) 82 Merrill, Lynch & Co. 
Cent ind ‘Gas 5s, 1931...... | an H. D. Robbins & Co. International Mot Tr com... 29 33 M. Lachenbruch & Co. 
Chi Gas Lt & Coke 5s, 1987. 87% 91 Merrill, Lynch & Co. Kresge (S S) pfd........... 100 103 M. Lachenbruch & Co. 
Cities Fuel & Pr 7s, 1919.. 95% OG H. F. McConnell & Co. Nash Motor com............ 125 an Merrill, Lynch & Co. 
Cleveland Elee Ill (new) 5s. 87 92 Merrill, Lynch & Co. National Candy com........ 44 45 Mark C. Steinberg & ( 
Cities Serv conv deb 7s.'66B.101 102% H. F. McConnell & Co. Packard Motor pfd.......... 92 96 Merrill, Lynch & Co. 
Cleveland Ry Ist 5s, 1981... 98 6 M. Lachenbruch & Co. Paige Detroit pfd..-........ 7% 8% M. Lachenbruch & Co 
Consumers Power 5s, 1936.. 87 a Merrill, Lynch & Co. Pepperell Mfg. ....... oo eee 106 oe H. C. Spiller & Co. 
Detroit City Gas 5s, 1925.. 93 st) Merrill, Lynch & Co. Republic Motor Truck...... 36 40 M. Lachenbruch & Co 
Detroit Ed conv 7s, 1928....104 106 M. Lachenbruch & Co. St L, Rky Mt & Pac com.... 40 42 Mark C. Steinberg & C 
Empire Dist Elee 5s, 1949... 71 74 H. F. MeConnell & Co. Semet-Golvay. .. 2... sccceess 170 180 M. Lachenbruch & Co 
Empire Gas & Fuel 6s, 1926. 95 941% H. F. McConnell & Co. Staley (A E) pfd........... 34 44 M. Lachenbruch & Co 
International Ry 5s, 1962... 75 85 Merrill, Lynch & Co NN GOR, 6 stsn is iistcanes 4 97 Merrill, Lynen & Co. 
Lake Shore Elee Ry 5s, 1923. 75 80 Merrill, Lynch & Co. Tedad Shipyards. .......6... 85 89 M. Lachenbruch & Co 
Lehigh Pr Sec 6s, s007.... 7 73 M. Lachenbruch & Co. Un Buffalo Mills Ist pfd..... 110 yA H. C. Spiller & Co. 
Lehigh Pr Sec 6s, 1927...... 72 72% 4H. F. McConnell & Co. U S Finishing com. ........ 48 H2 Morgan & Kane. 
Mich State Tel 5s, 1924..... ea 90 Merrill, Lynch & Co. U S Finishing pfd. ......... 99 103 Morgan & Kane. 
Milw Elec Ry & Lt 5s, 1951. 77% “s M. Lachenbruch & Co. U S Worsted 2d pfd......... 22 - H. C, Spiller & Co. . 
N O Ry & Lt 44s, 1935.... 60 67 Merrill, Lynch & Co, w estern a” eer 250 280) Mark C. Steinberg & C« 
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PROTECTING CARELESS INVESTORS. 


Former Magazine of Wall Street Writer Preaches What 
Wyckoff Doesn’t Practice. 

An article in the last issue of the Magazine of Wall 
Street outlines proposals for the protection of investors 
igainst their own carelessness. The author of the article 
who has evinced such a wholesome concern for the wel- 
fare of investors is Robert L. Smitley, a gentleman who 
has had considerable financial experience, since he has 
been in turn a member of the N. Y. Stock Exchange, a 
statistician and office manager for Stock Exchange houses, 
iid more recently business manager for Richard D. 
Wyckoff’s magazine. Some weeks ago he discontinued his 

tive connection with the publication. 

While the basis of Mr. Smitley’s plan is not wholly new, 
it contains some excellent suggestions which, were they 
to become the established ground work upon which all 
new enterprises in need of capital would have to rest, 
to a certain extent the activities of stock swindlers would 
e very much curbed. The germ of Smitley’s idea is 
similar to what The Financial World has always advocated 

publicity—and which The Financial World is seeking to 
impress upon its own subscribers through a specially pre- 
pared report blank by the use of which investors may ob- 
tain such information as they should have. If the blank 
form is not filled out and returned with the desired in- 
formation then the proposed investment may be safely 
rejected. Honest promoters are not of the type that con- 
eal essential information. 

There is an amusing and anomalous feature in the ap- 
pearance of Mr. Smitley’s article in the Magazine of Wall 
Street which must impair its usefulness. It preaches a 
practice which the magazine publisher has himself never 
followed in his various promotions. Speaking about the 
alue of stocks in new enterprises, Mr. Smitley says: “It 
1ay be during the selling period on ‘the curb’ it would 

» possible to manipulate prices so that a general market 
ould be created. But just as soon as the total issue is 
sold the market fades away, and the buyer has nothing to 
represent his investment.” 

Here is a perfect word photograph of Richard D. 
Wyckoff’s own operations in Emerson Phonograph. The 
Financial World’s investigation has established the fact 
hat it was entirely due to Wyckoff’s own individual efforts 
that the Emerson Phonograph stock was manipulated on 
he Curb to over $15 a share when the enterprise was in 

embryonic period of its career, and was an example 
of an enterprise which Mr. Smitley would include among 
those properly subject to his plan for protecting careless 
investors from their own foolishness. As Mr. Smitley has 
hewn himself inclined to ally himself in the ranks of 
financial reformers we would suggest he apply himself at 
once to his former employer, Mr. Wyckoff, who, to our 
nowledge, has foisted at least three great failures on the 
sublic, the American Precious Gem Co, the North Ameri 
in Vending Co., and the Emerson Phonograph Co 


NEWS WITH A FINANCIAL BEARING. 


The locymotive needs of the Allies, our army in France and the 
Iroads in this country are estimated at 10,009 in the next year, 


in excess of the capacity of the plants. The Government, in 
rder to inerease the outvut, will probably make advanes to both 
Lima Locomotive Co. and the Baldwin Company for the 
tion of additional plant capacity. This will increase the output 
“0 engines annually. 
It is stated by millers that the proposal to inere the official 


ise 
rice of wheat for 1919 to $2.46 would add $1 per barrel to the 
rice of flour 

As the result of U-boat sinkings on our coast transocean insur 
rates on sailing vessels have risen to 10 per cent., which vessel 
say is almost prohibitive 
The Canadian Bank of Commerce reports that Canadian crop 


cts are generally favorable except in Alberta and parts of 

atehewon. where thor has heen severe damave by frost. 
The receipts of all grain at grain centres is breaking all record 
1 tl 14) per cent. over last vear This is attributed to the fixed 
of cereals, which prevents speculation and holding of the 


for higher prices. 
le curtailment of 50 per cent. in output of window glass has 
sulted in an advance of 11 per cant. in the wholesale price list 
pissing Mines Co., Jtd., produced in July silver valued at 
i and shinned bullion and residue, including custom metal, 
red at $877,000. This compares with June output of $340,657, 
1 shiprents of $404 262. 
Good rains have fallen in the Southwest and helped crops greatly 
By a fire at its redvetion plant. Ohio Copper Mining Co. has 
stained a loss which officials say will amount to less than $100,000 











Business 
Which You Can 
Secure 


In the proposed campaign of the 
Capital Securities Commission to save 
holders of Liberty Bonds from ex- 
changing them for questionable securi- 
ties, legitimate investment bankers and 
brokers have a mutual interest. 
—For such a propaganda will change 
the course of many millions of invest- 
ment capital in the direction of legiti- 
mate securities which investigation has 
shown is now improperly diverted. 


—Throughout the country the spirit 
of Thrift prevails. The people are 
making more money than ever in their 
life before and instead of spending 
their earnings recklessly are investing 
them. 

—The main reason why investors are 
attracted to questionable securities is 
that they do not know better—are in 
need of education, and legitimate in- 
vestment bankers and brokers neglect 
lo cater to them like the purveyor of 
“get rich quick” investments. 

With intelligent and consistent ad- 
vertising directed at the people, invest- 
ment bankers and brokers can get the 
greater part of this business and hold 
it, for they give value in return for 
value. 

—To get this business this agency can 
materially aid you by planning a force- 
ful publicity campaign, including the 
preparation of the 

advertising 

circular matter 

“follow-up” letters. 

A representative will be pleased to 
‘all on you without any obligation on 
your part. Suck a conference has often 
proven mutually profitable. 


Rudolph Guenther, inc. 


Specialists in Financial Advertising 
25 Broad Street, New York 


Telephone Broad 266 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 


Bend for list and bookiets. 82 years without loss 
te a customer $14,000,000 beld by satisfied clients. 


GEORGE M. FORMAN & CO. 
(Founded 1835) 
11 So. La Salle 8t. 


STRANAHAN & CO. 


INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 


Worcester Augusta Boston 


Chicago, Ill. 











Send for our lst of high-grade offerings. 








DIVIDENDS. 





OFFICE OF 
THE AMERICAN COAL COMPANY OF 
ALLEGANY COUNTY (New Jersey) 
No. 1 Broadway, New York City, 
August 12th, 1918. 
The Beard of Directors of The American 
Coal Company of Allegany County (New 
Jersey) has this day declared a dividend 
of Two and One-half Dollars per share upon 
the stock of the Company, payable at this 
office on Tuesday, September 3rd, 1918, to 
shareholders cf record at 12:00 o’clock M., 
August 3ist, 1918. The transfer books will 


not be clused. see 
GEORGE M. BOWLBY, Treasurer. 





THE NATIONAL SUGAR REFINING 
COMPANY OF NEW JERSEY 

New York, August = 1918. 
The Board of Directors o 1is Company 
me ... this day declared a dividend of ONE 
AND THREE-QUARTERS PER CENT. (1%%) 
on the Capital Steck of the Company, pay- 
able October 2, 1918, to stockholders of 
record at the close of business September 
9, 1918. 


H. F. MOLLENHAUER, Treasurer. 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 48 

A QUARTERLY DIVIDEND of one dollar 
and fifty cents ($1.50) per share on the 
Capital ‘Steck of this Company has been 
declared payable at the Treasurer's Office, 
No. 165 Broadway, New York, N. t. & 
October 1, 1918, to steckholders of record 
at 12 o’elcck noon on Saturday, August 31, 
1918. The stock transfer books will not 
be closed for the payment of this dividend. 
Cheques will be mailed only to stockholders 
who have filed permanent dividend crders. 

A. K. VAN DEVENTER, Treasurer. 
August 15, 1918. 





NOTES OF THE CURB MARKET. 
The oil shares for the most part 
rested last week. Several efforts were 
made by bear traders to depress Pierce 
rise 


Oil, as they figured that the big 
the stock had had in the last several 
months had produced an uncomftort- 


able and vulnerable long interest. Some 
small accounts were dislodged, but the 
company is making has 


yrogzress the 
: i stock, and the 


made friends for the 
main holdings are intact, 

Houston Oil was irregular to strong 
last week, but the pool left the stock 
generally to the small traders. Un- 
official reports have it that another 
rich well has been struck to add to the 
1.000 well g~usher, and that in due time 
it will be exploited in the stock market. 
The shares are now about 6 points be- 
low their recent high. 

A stock of a company making a spe- 
eial form of briquette coal will be in- 
troduced on the Curb this week around 
$1 a share. The promoters were talk- 
ing it up last week. 

The war issues, Submarine Boat, 
Wright-Martin, Aetna Explosives, and 
Curtiss Aeroplane, were irregular, with 


no definite tendency indicated. The 
forthcoming report on the aeroplane 
manufacturing concerns it is under- 


stood will lay bare some alleged abuses 
and extravagances, and this may have 
some effect on the stock. Bears, how- 
ever, who have undertaken to discount 
may get trimmed. The 
Pierce-Arrow Co. has received a large 
order from the Government for the 
manufacture of aeroplane motors of the 
type made by Wright-Martin, and 
keener competition is anticipated. 


the worse 


DIVERSIFYING INVESTMENTS. 

F. J. Lisman & Co., specialists in 
railroad securities, of 61 Broadway. 
New York City, have prepared a list of 
ten long time and fully seasoned first 
mortgage bonds, bearing 4 per cent. per 
annum, which may now be bought for 
about $6,300 ($10,000 par value), pro- 
ducing an annual income of $400, or 
about 6.40 per cent. on the investment. 
The bonds are followed by large 
equities. 








copy. 


Five Cents 


Important to Readers of The 


Aournal of Commerce 


If you wish to make sure of 
getting your Journal of Com- 
merce regularly, the only way 
is to order it delivered at your 
home with your other papers 
each morning—Five cents a 


THE JOURNAL OF COMMERCE 


32 Broadway 


Five Cents 























COUNCIL OF STATE BANKING ASSO- 
CIATIONS. 

Francis H. Sisson, secretary of the 
United Council of State Banking Asso- 
ciations, which was recently organized 
at a meeting in St. Louis, has sent a 
letter to state banks, trust companies, 
and savings banks giving a copy of the 
articles of association and outlining the 
plan of organization. Mr. Sisson’s let- 
ter goes on to say: 

“It must be clearly understood that 
the United States Council of State 
Banking Associations was not con- 
ceived in a spirit of opposition to the 
American Bankers’ Association or the 
Federal Reserve System or any other 
existing banking organization, but 
rather to co-operate with them while 
providing an organization subject sole- 
iy to the direciion of State chartered 
banking institutions, and which might 
speak constructively for that class of 
financial institution which represents 
more than twenty billions of dollars in 
resources and is numerically the 
strongest element in the banking sys- 
tem of our country.” 

The July conterence at St. Louis was 
attended by representatives of State 
banking institutions from 30 states in 
the country. 


FARM MORTGAGE BANKERS’ 
VENTION, 

The Farm Mortgage Bankers’ Asso- 
ciation of America, through Secretary 
kX. D. Chassell, has given notice that in 
order to avoid interference with the 
fourth Liberty Loan campaign, in 
which the members will all actively 
participate, the national convention ot 
the Farm Mortgage Bankers’ Associa- 
tion of America will be held two weeks 
earlier than originally intended. 

The convention will be held Sept. 17, 
18, 19 (Tuesday, Wednesday and ‘lhurs- 
day) at Kansas City, Mo., instead of 
October 1, 2, 3. 


CON- 





PLANS FOR A. B. A. CONVENTION, 
The 44th annual convention of the 
4merican Bankers’ Association will be 
held in Chicago the week beginning 
Sept. 23. The sessions of the sections 
and the association will be given up 
largely to discussion and addresses on 
the all-absorbing topics of the war. 

The speakers embody Cabinet offi- 
cers, representatives of foreign gouv- 
ernments, U, S. Senators and heads of 
the important departments of the Gov- 
ernment, 

It has been planned to have the 
sxuests make a visit to the Great Lakes 
Naval Station on Saturday, Sept. 28. 
This is one of the greatest war bases 
in the country. There will probably be 
a theatrical entertainment on Wednes- 
day and Friday nights of convention 
week and a suitable entertainment for 
the ladies on one of the days of the 
convention at one of Chicago’s country 
clubs. 

The Congress Hotel and Annex has 
been selected as headquarters. 





ONE OF THE BEST. 

I have found the information ob- 
tained from this publication during the 
past year to be useful and helpful. Am 
sorry I did not carry a subscription 
previous to this time, After reading 
each issue I try to pass it on to a 
friend, and they all pronounce it one 
of the best financial publications they 
have had an opportunity to read, 

CREED A. NEEPER. 





FINANCIAL NEWS NOTES, 

The New York Journal of Commerce 
Washington correspondent declares 
there is a growing degree of anxiety 
among public men in the Capita] with 
respect to the extent of the extension 
of Government conirol over industries 
A marked decrease in efficiency of 
operation is anticipated if the exten- 
S10n progresses much further, the cor- 
respondent says, 

The Press Committee of the Ameri- 
can Trade Acceptance Council! is send- 
ing’ out extracts from many letters 
from business houses and others warm- 
ly indorsing the trade acceptance as 
a most valuable aid in business, The 
interest in the trade acceptance is 
growing rapidly and from all sides it 
is declared the trade acceptance is of 
great benefit to all interests con- 
cerned. 

The Railway Age says that owing to 
the scarcity of railroad shop foremen 
shop discipline is low and the work 
is not being expedited as it should be. 
The scarcity of foremen is due to the 
draft and the fact that wages of shop- 
workers are in many cases in excess 
of the pay the foremen receive. 





The Chino Copper Co. reports for the 
June quarter total earnings of $1,916,513, 
and dividends paid $86,980. 


CONFIDENCE AND APPRECIATION. 
I wish to take this opportunity to 
express my confidence in the Financial 
World and my appreciation of its many 
valuable articles and interesting news 
items. G. W. MILLER. 





MORE THAN PLEASED. 

I am more than pleased with your 
paper, and that is why I am continu- 
ing my subscription. 

J. J. PRYEOR. 





REGRETS, 

The Financial World is a dandy 
bureau of information to the investing 
public. I wish I had known of your 
paper a dozen years ago. It might 
have saved me several thousand dollars 
which I’ve dropped in various cheap 
John swindles. Cc. G. BIERCH. 





RELIABLE. 


_ I have made a pledge not to invest 
in any securities except Liberty Bonds 
without first getting your. opinion, 
which I believe is the most reliable to 


be obtained. T. B. FOX 


A VICTIM OF GEORGE GRAHAM RICE 


I wish I had been a subscriber to 
The Financial World long ago, as | 
would not today be in trouble. I am 
trying to collect $201.62 from Georgé 
Graham Rice. According to his in- 
structions I sent a draft for collec- 
tion, but it was returned “No attentior 
paid.” BEB. P. 


I like the Financial World, and had 

I taken your paper seven years ago |! 
would be taking things much easier. 
R. PITTENGER. 





I am a regular subscriber to your 
magazine, and appreciate the informa- 
tion I get from it very much. 

Cc. H. CLARK. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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N. Y¥. STOCK EXCHANGE PRICES. 
At the present writing the stock mar- 
ket is once again a nominal affair on 
ccount of the tightness in money rates. 
Prices have moved up on the average 
about 2 points, however, the average 
being helped by the advance in the 
rails. Friday’s prices: 
High. Low. Close. 
697% ‘69% 
46% 46% 


Am Beet 
Am Can 
Am Can 
Am Car & F pfd 
4m Cotton O 

im H & L 
Am H & 
Am _ Ice 
Am Int Corp 
Am Smelting 
Am Smelt 

















Am Steel Fdy i } L 
AMG BORE “Fic cccseccessc 109% 100% 109% 
eae 127% 125% 126% 
BEE. 6K ssa sedesnass 664% 664% 66% 
PS | ereerrrr er ere 86 85% 85% 
3ald Locomo ........... 9454 93% 94 
a i re eer ee 55 55 5D 
Bae Be i k6.55-0senens 84144 83% 84 
Beth Steel 8 pfd........ 103% 103% 103% 
 & 2 jer 40146 404% 40% 
BUSES EGR. cccvcuscvecces 144 143 144 
PEE. kccckwsnseaand 11 11 11 
BOE Gee BD Ba cccwcccies 11% 11% 11% 
al Petrol pid. .....ce0c. 60% 60% 60% 
COM BG soiisseesscvas 57% 155% 157% 
ol a a re ee 43 43 48 
Comt EGMEROP 2c ccccccecs 70 69 69% 
Cerro DePas errr r 34% 34% 34% 
Chic g 4 aw 
Chie 
CM 
CM 
Chie 
cz 
oe & ee eee ‘ 
Chime GO Ci cccccccsones of { 3t 
Cab Se Bo Bikes cdsicns 47% 
Col Gas BWleC...ccsscecse BoM o% 35% 
COPE. FUOE ccccosvsasseees 3% 3144 43% 
Cree BOGE ica cies cas 3 683 
Cube G BUGS. c+ <00 se HY, DBHA*e 
Cuba © © 06. c6.cc ccscce 8014 
i? } eer 17: : 175 
Den & R G pfd.... 1% 6 
Dist Securities 584 
Elk Horn. ee er 504 
Pe e8hcspcvee's Craeaeene wht ov 15+ 
Erie Ist pfd....... os : 32% 
Gen Cigar ......-..- 52% 
Gen Electric nici sec 146 
Got BGR Co cccccaas Jae le 5: 154 
Gen Motor pfd..........6+. ‘ ‘ 81% 
Goodrich pfd. 100 
Granby Mim. .......-. oes O1L% 3 81% 
Gt North pid. ...... ..-- 92% 91% 92% 
Gt BY Gre BOB. . oc cccccccns 32 32 32 
Greene C CGD... .< csccsvcces & 44% 45 
in¢ AGP BIG. 6c cscccens ... 61% 60% 61% 
Ins COPper .cccccscccccees 51% 51 % 51% 
[bee GM. 66 ccc sccccesces iM ei ; 1% 
nter Con pfd.......ssceee oT OT oT 
Int a | SPT rere ere 27% 26% 26% 
Int Mer Mar pfd. .....- 100% 99% 100% 
Int Nickel ........ cecccee 29% 29154 29% 
Int Paper. ........ wee. SO 36% 36% 
Kan City So... 18% 18% 18% 
cennecott ...... Teer es rT 335% 35% s3%6 
fax Oe... Serre eS . 26 26. 
Wax M Ist pid. oes 7 noe DAs 4 
Mex Petrol ......+- .. 101% 100% 101% 
lidvale Steel .. er a8 mh 53 
MSPSSM pfd.. oe ee ADK 105% 105% 
lo K & T pfd...... neck by 91 9%, 
Mo Pacific ...ccccceses 
Mo Pac pfd..... 
lont Power ; 
Nat AGM ..cccsccccces 
at Bisewit ....3. ‘ ; 
Nat Lead .....-.eeeee- 
Y Central........ ; 
Y,NH &H 
Y, O & Waesecces 
or Pacific. ..... i 
hio Cities G....... 
intario Silver 
wens B M......-- i 60 
acific Mail .......-- 1 ie 
icifie Mail rts.... Te 1% 2 
nn RR. ; .. 441% 44 44 
illman Palace C ar cose Ree 111% 111% 
y Steel Bp...... .... 1% 100% 100% 
ty Steel S pfd..... . 100% 100% 101% 
tay Con Copper.... 241% 24 ~~ oe 
ending ...-.cceceess WIR 89% 89% 
tepublie Iron & Steel 92% 91% 91% 
t L@&ésF.... pieces & Se 11h 11% 
nelair Oil ..... $2 31% si% 
outhern Pacific. eee 8% ly 87 8 4 
vuuthern Ry pfd.......-- 631% 6"4 or 
tudebaker ...---sce-ssees 15 K 44 % 45 & 
Omme GO. or ccscccccecess 152 152 152_ 
iacco Prd ......es+eees v2 a2 1h 
St LW cts....-+2+2++- 5% 5% 5% 
vin City R T....-.- ooo 44% 44 ; 44% 
lion Pacific ......--+-++: 124% 124% 124 4 
Ss I ore eee pdt Fs, 127% izt% 
s 0 _ SPerre ee +t Dog oy 
s om yan deepabianticr 11114 110% 111 
tah Copper .....+-+++++: 814 Lb, | 81% 
‘eer 1% 51% 514 
Vabash ..... oe ai mon 9% 9° 9% 
bash pfd A. ..-+-+eees 34 35% 38% 
Vabash pfd B......---- 24 24 24 
restern Union Tel......--- a a ot, 
Testi OE. saeen'aaaee's KB 45% 34 
naa, oe AO en ae 19%, 19% 19% 





PUBLIC UTILITY STOCKS. 
H. F. McConnell & Co., 25 Pine St., N. Y. C 
Members N. Y. Stock Exchange. 


Bid. Asked. 
Amer Light & Trac com........ 185 187 
Amer Light & Trac pfd......... 91 92% 
Adirondack Elee Pr com....... 14 16 
Adirondack Elec Pr pfd........ 67 71 
*Amer Gas & Elec com......... 80 §2 
*Amer Gas & Elec pfd......... 38 391% 
Amer Power & Light com...... 40 44 
Amer Power & Light pfd....... 67 69 
Amer Waterworks & Elec...... 4% 54 
Amer W W & E partcip’g’ pfd.. 12 14 
Amer W W & E Ist pfd........ 57 5M 
Cities Service com.............2 
Cities Service pid. ....ccccccess 


Cities Service 7% Ses B 1966 
Comwith Pr, Ry & Lt com 
Comwith Pr, Ry & Lt pfd 


Den Gas & Elec Gen 5s......... 
Elec Bond Share pfd.......... 
Federal Lt & Trac com......... 
Federal Lt & Trac pfd......... 
Northern States Pr com........ 


Northern States Pr pfd.. 
Pac Gas & Elec com...... 
Pac Gas & Elec pfd.... 
Repub Ry & Lt Co com.... 
Repub Ry & Lt Co pfd 

Southern Cal Edison com 





Southern Cal Edison pfd........ 95 98 
*Standard Gas & Elec com...... 4 6 
*Standard Gas & Elec pfd...... *23 2 
Tenn Ry, Light & Pr com...... 2% 314 
Tenn Ry, Light & Pr pfd....... 12 15 


United Light & Rys com....... 29% 
United Light & Rys Ist pfd..... 61% 63 
Western Power com............ 12 14 
Western Power pfd. ... 


*Par value $50. 





STANDARD OIL ISSUES. 
Carl H. Piorzheimer « Co., 25 Broad St., 





Y. City. 

Bid. Asked 
Anglo-Amer Oil Co, Ltd........ 15 15% 
Atlantic Refining Co........... 940 960 
Borne-Scrymser Co.. win os wage 470 
Buckeye Pipe Line.......... = ae 92 
Chesebrough Mfg Co Cons oo ane 850 
Colonial Oil Co. .... sees. co ae 40 
Commenter GH CO. cdcicccwcess 425 445 
Crescent Pipe Line Co......... 32 386 
Cumberland Pipe Line Co......140 150 
Eureka Pipe Line Co...........185 190 
Galena-Signal Oil Co pt d new.. 98 103 
Galena-Signal Oil Co pfd old....100 110 
Galena-Signal Oil Co com......100 110 
Illinois Pipe Line Co..... ee fy 15 
Indiana Pipe Line Co.......... 90 95 
International Pet Co, Ltd..... 3% 13% 
National Transit Co......... 12% 13% 
New York Transit Co.. eee 200 
Northern Pipe Line Co.. ee 105 
OMAD OM CA sccccacss oo ~ ae 317 
Peuti-Mex Puel Co........000c000 20 28 
Pierce Oil Corp..... : oree 15% 15% 
Pierce Oil Corp Cony ‘6s, 1924... 83 ; 
Prairic OF) & GAS CO. cc cccccwcss 495 
Prairie Pipe Line Co.... — 
Solar Refining Co........ 200 é 
Southern Pipe Line Co......... 172 177 
South Penn Oil Co..... 255 260 
South West Penna Pipe Lines 95 7 
Standard Oil Co of C ulifornia.. .212 217x 
Standard Oi! Co of Indiana .. 600 610 
Standard Oil Co of Kansas. . 435 460 
Standard Oil Co of Kentucky... .520 330 
Standard Oil Co of Nebraska 125 450 
Standard Oil Co of New Jersey .518 523 
Standard Oil Co of New York 267 270 
Standard Oil Co of Ohio 10 410 
Swan & Finch Co. 100 
Union Tank Line Co. GS 
Vacuum Oil Co.... 330 
Washington Oil Co. 38 





MISCELLANEOUS OFF COMPANIES, 





Bid. Asked. 
Cosden & Co.......... 614 6% 
Elk Basin Petroleum Co... HM ny 
Houston Oil Co com... te 
Imperial Oil Co, Ltd.. >: an 
Magnolia Petroleum Co oe e200 
Merritt Oil Corp. . ae « o 
Midwest Refining Co..... . 113 
Northwest Oil Co........ ne 
Sapulpa Refining Co...... = 656 6% 





PHILADELPHIA STOCK EACHANGE 
QUOTATIONS. 
J. W. Sparks & Co 100 Broadway, New 
York Members New York and Phila- 
delphia Stock Exchange 


Bid. Asked 


American Gas . 60 64 
— an Stores .... : 30 
Cambria Steel . cee 154 140 
Cramp Shipb uilding . R17 
Elec Storage ae . BY D4 
Gen Asphalt com... 50 33 
Gen Asphalt pfd.... 65 67 
Keystone Telephone com . % s 
Keystone Telephone pfd 17 49 
Lake Superior Corp 19, 20 
Lehigh Navigation T ¢ 6814 69 
Penna Salt .....-. 8314 R414 
Phila Electric ..... 244 2414 
Phila Rapid Trans ‘ 27 27% 
Phila Traction 68 
Tono Mining ......- ‘ 2 11-16 2% 
Tonopah Belmont ...... cores 2H 3 
Union Traction ate 37% 37% 
United Gas Improvem« nt. 65% 66 


NEW YORK CURB PRICES, 


High. Low. 
Aetna Explosives. . 12% 12 
Amer Marconi........... 3% 3% 
Amer Writ Paper....... 4% 4% 
Brit-A Tob new........ 18% 18% 
Burns Ice . —— 36 
Car Light Tree ke 23 
No Am P & Pulp....... 38% ble 
FORME co sc56dstoniess 9° 
Submarine Boat........ 16% 16% 
U S Steam ex-div...... 6% OM 


Wright Martin 
Chevrolet Motors 
Keystone Tire 
United Motor 
Pierce ° 
Cosden & Co. 
Federal Oil 
Glenrock Oil 
Houston Oil 
Island Oil 
Metropolitan Pet 
Northwest Oil 
Okmulgee Oil 
Omar Oil . 
Sapulpa Ref 
Victoria Oil, new 
Alaska-British Col. 
Big Ledge ee Pore I 
Boston & Montana. ..... 52 51 
Cresson Gold 
Hecla Mining 
Motherlode 


Motherlode, new pe 3 iy 1637/16 
New Cornelia , -- 18% 18% 
Ohio Copper . ee 1 
Ray Hercules —. 44% 
Rochester Mines .......... 36 36 
Silver King 46 3 
S Silver Lead.. ener a a 


eps oA 13/16 1% 1 


Tonopah Ext. 


am T 64 T 
Am T & T 
Armour 6s, 
Armour 6s, 
Beth Steel 
Beth Steel 7s, 
Seth Steel 7 
Federal Farm 
General El. 6s 
Russian Govt. 5's 
Russian Govt. 64s 5 

Union Pacific 6s. ...-+-10158 101% 








Last. 
12 


3% 









101% 





ST. LOUIS QUOTATIONS, 


Mark C, Steinberg & Co., 300 N. B’way, St. 


Louis, members N. Y. Stock Exchal 
and St. Louis Stock Exchange. 





ige 


Bid. Asked, 
Amer Bakery Co pfd........... 60 70 
Amer Bakery Co com........... 10 12 
MO I GON > 0.0 ah 6.w sso xeceeud 115 25 
Central Coal & Coke Co pfd.... 65 Gol, 
Central Coal & Coke Co com..... 57 61 
Chi Rwy Equip ELIE OO 100 101% 
Consolidated Coal Co........... 71 & 
Fulton Iron Works Co pfd...... 101 103 
Fulton Iron Works Co com..... 41 43 
Hamilton Brown Shoe Co..... 129% 131 
Natl Bank of Commerce........ 118% 119% 
Rice Stix Dry Goods Co Ist pfd. .110 110% 
Rice Stix Dry Goods Co 2d pfd.. 96% 7 
Rice Stix Dry Goods Co com... .200 230 
United Rwys Co pfd... i 14 
United Rwys Co com........... 2 2% 
Wagner Elec Mfg Co...........120 140 
Western Cartridge Co.. were 100 

BONDS. 

City St L 4s, 1928-31.......... 9 96% 
E St L & Sub Co 5s, ; 65 10 
Kans City H Tel 5s, 1925. S4 SOU 
St L & Sub Ry Gen 5s, 1923 . 50 mA 
St Louis Transit Co 5s, 1924... 48 49 
United Rwy Oe 4a, B6....+ +0. 114 DO 
Un Elec Lt & Pr Co Ist ds, 1!%32. 88 o1 








CHAIN STORE SECURITIES. 








Merrill, Lynch & Co., Members N. Y. Stock 
Exchange, 7 Wall St., N. Y. City. 

Bid. Asked 
\t Pac Tea Co pfd ; rer |. 105 
J Bros Te 17 1 
Kresge com, .. — 100 

Kresge pfd err =< 100 10314 
S H Kre con cee BO 6o 
S. H. Kress pid oan 105 
McCrory com ‘ . 1 22 
McCrory pfd . 18 8 
Woolworth com , 110% 115 
Woolworth pfd TivTitTe 116 
Edmunds & Jones com zy 17 
di Jor fd 7D 90 
I 20 y 45) 
ES eee aaa 82 90 

PUBLIC UTILITY STOCKS, 

MacQuoid & Coady, 14 Wall St., N. Y. City. 
Members of New York Stock Exchange. 

Bid. Asked 
Amer Gas Ele com R1 83 
AI Gas & Elk l . 38 40 
Ame Light co! 185 i186 
Amer Light & Tr 91 93 
4 Powe & Li ce 42 te 
‘ Powel! Light pfd 66 69 
Amer Water V El t pfd . 58 
Cit Service ¢ 209 211 
Citv Service pfd 74 Th 
Commonwealth Pr Ry Yt pfd 41 2 
I fic Ga El cor n+ a6 
Pacific Gas & El pfd nish. &0) 
Republic Ry & Lt pfd : 7 Hv 
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Sow in the 
Field of 
Confidence 


Successful financial advertising essentially depends 
upon the measure of confidence the readers of a publica- 
tion have in the integrity of the publisher and of the 
advertisers in its columns. 


It has become an accepted fact in publishing circles and 
an- understood conclusion among investors’ through- 
out the country that in the high character of financial 
advertising carried, The Financial World stands alone and 
unexcelled in its field. 


No publication exercises more precautions than The 
Financial World over what advertising appears in its 
columns. Its policy is that the interest and safety of its 
readers must be assured as far as it is possible to safe- 
guard them by the application of sound judgment to all 
securily offerings appearing in its columns. 


Moral character, financial integrity, and conservative 
principles are the acid tests through which all advertisers 
must pass, and comply with, before they can advertise in 
the columns of The Financial World. 


Backed by such high standards it is not surprising that 
our advertisers receive substantial results. One advertiser 
wriles as follows: 


Our advertising, placed in The Financial 
World, has been satisfactory, and only a 
few months ago we secured a client directly 
from the same, who already has invested 
about $50,000 through us.* 


This is but one of many unsolicited letters we have 
received. 


Investment bankers who wish to reach substantial in- 
vestors are assured through the advertising columns of 


The Financial World— 
(1) A field where confidence runs the highest, 
(2) Association with the best advertisers, 


(3) A large international circulation among substantial 
people. 


Sow Your Advertising In This Field of 


Confidence For a Harvest of 
Good Results. 


THE FINANCIAL WORLD 


29 Broadway, New York 


“Name of this advertiser 
may be secured upon application. 























Whe riting advertisers, tell them you are a subscriber to The Financial World 





